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3DUOLDPHQWDU\�$VVHPEO\
$VVHPEOpH�SDUOHPHQWDLUH
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'RF�������
��-XO\�����
5HTXHVW�IRU�DQ�RSLQLRQ
IURP�WKH�&RPPLWWHH�RI�0LQLVWHUV

/HWWHU�IURP�WKH�&KDLUPDQ�RI�WKH�0LQLVWHUV¶�'HSXWLHV�WR�WKH�3UHVLGHQW�RI�WKH�$VVHPEO\�GDWHG
���-XQH�����
'HDU�3UHVLGHQW�

,�KDYH�WKH�SOHDVXUH�WR�LQIRUP�\RX�WKDW�DW�WKHLU����WK�PHHWLQJ�����-XQH�������LWHP�����E��
WKH�0LQLVWHUV¶�'HSXWLHV�GHFLGHG�WR�LQYLWH�WKH�3DUOLDPHQWDU\�$VVHPEO\�WR�JLYH�DQ�RSLQLRQ�RQ
WKH�GUDIW�3URWRFRO�RQ�WKH�DYRLGDQFH�RI�VWDWHOHVVQHVV�LQ�UHODWLRQ�WR�VWDWH�VXFFHVVLRQ�FRQWDLQHG
LQ�GRFXPHQW�&0����������DSSHQGL[�,9�
,� HQFORVH� D� FRS\� RI� WKH� GUDIW� 3URWRFRO� DQG� LWV� H[SODQDWRU\� UHSRUW� DQG� ORRN� IRUZDUG� WR
UHFHLYLQJ�WKH�$VVHPEO\¶V�RSLQLRQ�DW�\RXU�HDUOLHVW�FRQYHQLHQFH�
<RXUV�VLQFHUHO\�
�VLJQHG��-RDTXLP�'8$57(
&KDLUPDQ�RI�WKH�0LQLVWHUV¶�'HSXWLHV
0U�5HQp�YDQ�GHU�/,1'(1
3UHVLGHQW�RI�WKH�3DUOLDPHQWDU\�$VVHPEO\
RI�WKH�&RXQFLO�RI�(XURSH
6WUDVERXUJ
'5$)7� 35272&2/� 21� 7+(� $92,'$1&(� 2)� 67$7(/(661(66� ,1� 5(/$7,21� 72
67$7(�68&&(66,21
3UHDPEOH
7KH�PHPEHU�6WDWHV�RI�WKH�&RXQFLO�RI�(XURSH�DQG�WKH�RWKHU�6WDWHV�VLJQDWRU\�WR�WKLV�3URWRFRO�
&RQVLGHULQJ� WKDW� WKH� DYRLGDQFH� RI� VWDWHOHVVQHVV� LV� RQH� RI� WKH� PDLQ� FRQFHUQV� RI� WKH
LQWHUQDWLRQDO�FRPPXQLW\�LQ�WKH�ILHOG�RI�QDWLRQDOLW\�
1RWLQJ�WKDW�6WDWH�VXFFHVVLRQ�UHPDLQV�D�PDMRU�VRXUFH�RI�FDVHV�RI�VWDWHOHVVQHVV�
5HFRJQLVLQJ� WKDW� WKH� (XURSHDQ� &RQYHQWLRQ� RQ� 1DWLRQDOLW\� �(76� 1R�� ������ RSHQHG� IRU
VLJQDWXUH� LQ� 6WUDVERXUJ� RQ� �� 1RYHPEHU� ������ FRQWDLQV� RQO\JHQHUDO� SULQFLSOHV� DQG� QRW
VSHFLILF�UXOHV�RQ�QDWLRQDOLW\�LQ�FDVH�RI�6WDWH�VXFFHVVLRQ�
%HDULQJ� LQ� PLQG� WKDW�ZLWKUHJDUG� WR� VWDWHOHVVQHVV� LQ� UHODWLRQ� WR� 6WDWH� VXFFHVVLRQ�RWKHU
LQWHUQDWLRQDO� LQVWUXPHQWV� HLWKHUGR� QRW� KDYH� D� ELQGLQJ� FKDUDFWHU� RU� GR� QRW� DGGUHVV� VRPH
LPSRUWDQW�LVVXHV�
&RQYLQFHG� WKDW� IRU� WKH� UHDVRQV� DERYH� WKHUH� LV� D� QHHG� IRU� D� FRPSUHKHQVLYH� LQWHUQDWLRQDO
LQVWUXPHQW� RQ� 6WDWH� VXFFHVVLRQ� DQG� WKH� DYRLGDQFH� RI� VWDWHOHVVQHVV� ZKLFK� VKRXOG� EH
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LQWHUSUHWHG� DQG� DSSOLHG�� EHDULQJ� LQ� PLQG� WKH� SULQFLSOHV� RI� WKH� (XURSHDQ� &RQYHQWLRQ� RQ
1DWLRQDOLW\�
7DNLQJ� LQWR�DFFRXQW�5HFRPPHQGDWLRQ�1R��5���������RI� WKH�&RPPLWWHH�RI�0LQLVWHUV�RQ�WKH
$YRLGDQFH� DQG� 5HGXFWLRQ� RI� 6WDWHOHVVQHVV�� DV� ZHOO� DV� WKH� SUDFWLFDO� H[SHULHQFH� JDLQHG� LQ
UHFHQW�\HDUV�ZLWK�UHJDUG�WR�6WDWH�VXFFHVVLRQ�DQG�VWDWHOHVVQHVV�
+DYLQJ� UHJDUG� WR� RWKHU� ELQGLQJLQWHUQDWLRQDO� LQVWUXPHQWV�� QDPHO\� WKH� 8QLWHG� 1DWLRQV
&RQYHQWLRQV� UHODWLQJ� WR� WKH� 6WDWXV� RI� 6WDWHOHVV� 3HUVRQV� DQG� RQ� WKH� 5HGXFWLRQ� RI
6WDWHOHVVQHVV�� DQG� WKH�9LHQQD�&RQYHQWLRQV�RQ�6XFFHVVLRQ�RI�6WDWHV� LQ� UHVSHFW� RI� 7UHDWLHV
DQG�RQ�6XFFHVVLRQ�RI�6WDWHV�LQ�UHVSHFW�RI�6WDWH�3URSHUW\��$UFKLYHV�DQG�'HEWV�
+DYLQJ�DOVR�UHJDUG�WR�WKH�GUDIW�DUWLFOHV�RQ�QDWLRQDOLW\�RI�QDWXUDO�SHUVRQV� LQ�UHODWLRQ�WR�WKH
VXFFHVVLRQ� RI� 6WDWHV�� SUHSDUHG� E\� WKH� 8QLWHG� 1DWLRQV� ,QWHUQDWLRQDO� /DZ� &RPPLVVLRQ�
FRQWDLQHG�LQ�WKH�$QQH[�WR�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\�5HVROXWLRQ��������RI�����
DV�ZHOO�DV�WKH�'HFODUDWLRQ�RI�WKH�(XURSHDQ�&RPPLVVLRQ�IRU�'HPRFUDF\�WKURXJK�/DZ��9HQLFH
&RPPLVVLRQ�� RQ� WKH� &RQVHTXHQFHV� RI� 6WDWH� 6XFFHVVLRQ� IRU� WKH� 1DWLRQDOLW\� RI� 1DWXUDO
3HUVRQV�
%XLOGLQJ� XSRQ�� EXW� ZLWKRXW� SUHMXGLFH� WR�� WKH� JHQHUDO� SULQFLSOHV� HVWDEOLVKHG� LQ� WKH
LQWHUQDWLRQDO� LQVWUXPHQWV� DQG� GRFXPHQWV� PHQWLRQHGDERYH�� E\� DGGLQJVSHFLILF� UXOHV
DSSOLFDEOH�WR�WKH�SDUWLFXODU�VLWXDWLRQ�RI�VWDWHOHVVQHVV�LQ�UHODWLRQ�WR�6WDWH�VXFFHVVLRQ�
,Q� RUGHU� WR� JLYH� HIIHFW� WR� WKH� SULQFLSOHV� HVWDEOLVKHG� LQ� WKH� (XURSHDQ� &RQYHQWLRQ� RQ
1DWLRQDOLW\�WKDW�HYHU\RQH�KDV�WKH�ULJKW�WR�D�QDWLRQDOLW\�DQG�WKDW�WKH�UXOH�RI�ODZ�DQG�KXPDQ
ULJKWV�� LQFOXGLQJ� WKH�SURKLELWLRQ�RI�DUELWUDU\�GHSULYDWLRQ�RI�QDWLRQDOLW\� DQG� WKH�SULQFLSOH� RI
QRQ�GLVFULPLQDWLRQ��PXVW�EH�UHVSHFWHG�LQ�RUGHU�WR�DYRLG�VWDWHOHVVQHVV�
+DYH�DJUHHG�DV�IROORZV�
$UWLFOH���±�'HILQLWLRQV
)RU�WKH�SXUSRVHV�RI�WKLV�3URWRFRO�

D����������³6WDWH�VXFFHVVLRQ´�PHDQV�WKH�UHSODFHPHQW�RI�RQH�6WDWH�E\�DQRWKHU�LQ
WKH�UHVSRQVLELOLW\�IRU�WKH�LQWHUQDWLRQDO�UHODWLRQV�RI�WHUULWRU\�
E����������³6WDWH�FRQFHUQHG´�PHDQV�WKH�SUHGHFHVVRU�6WDWH�RU�WKH�VXFFHVVRU�6WDWH�
DV�WKH�FDVH�PD\�EH�
F����������³6WDWHOHVVQHVV´�PHDQV�WKH�VLWXDWLRQ�ZKHUH�D�SHUVRQ�LV�QRW�FRQVLGHUHG�DV
D�QDWLRQDO�E\�DQ\�6WDWH�XQGHU�WKH�RSHUDWLRQ�RI�LWV�LQWHUQDO�ODZ�
G����������³+DELWXDO�UHVLGHQFH´�PHDQV�D�VWDEOH�IDFWXDO�UHVLGHQFH�
H�� � � � � � � � � ³3HUVRQ� FRQFHUQHG´�PHDQV�HYHU\� LQGLYLGXDO�ZKR�� DW� WKH� WLPH�RI� WKH
6WDWH�VXFFHVVLRQ��KDG�WKH�QDWLRQDOLW\�RI� WKH�SUHGHFHVVRU�6WDWH�DQG�ZKR�KDV�RU
ZRXOG�EHFRPH�VWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�

$UWLFOH���±�5LJKW�WR�D�QDWLRQDOLW\
(YHU\RQH�ZKR��DW� WKH�WLPH�RI�WKH�6WDWH�VXFFHVVLRQ��KDG�WKH�QDWLRQDOLW\�RI� WKH�SUHGHFHVVRU
6WDWH�DQG�ZKR�KDV�RU�ZRXOG�EHFRPH�VWDWHOHVV�DV�D� UHVXOW�RI� WKH�6WDWH�VXFFHVVLRQ�KDV� WKH
ULJKW�WR�WKH�QDWLRQDOLW\�RI�D�6WDWH�FRQFHUQHG��LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�DUWLFOHV�
$UWLFOH���±�3UHYHQWLRQ�RI�VWDWHOHVVQHVV
7KH� 6WDWH� FRQFHUQHG� VKDOO� WDNH� DOO� DSSURSULDWH�PHDVXUHV� WR� SUHYHQW� SHUVRQV� ZKR�� DW� WKH
WLPH�RI�WKH�6WDWH�VXFFHVVLRQ��KDG�WKH�QDWLRQDOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�� IURP�EHFRPLQJ
VWDWHOHVV�DV�D�UHVXOW�RI�WKH�VXFFHVVLRQ�
$UWLFOH���±�1RQ�GLVFULPLQDWLRQ
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:KHQ� DSSO\LQJ� WKLV� 3URWRFRO�� 6WDWHV� FRQFHUQHG� VKDOO� QRW� GLVFULPLQDWH� DJDLQVW� DQ\� SHUVRQ
FRQFHUQHG�RQ�DQ\�JURXQG�
$UWLFOH���±�5HVSRQVLELOLW\�RI�WKH�VXFFHVVRU�6WDWH
�����������$�VXFFHVVRU�6WDWH�VKDOO�JUDQW�LWV�QDWLRQDOLW\�WR�SHUVRQV�ZKR��DW�WKH�WLPH�RI�WKH�6WDWH
VXFFHVVLRQ� KDG� WKH� QDWLRQDOLW\� RI� WKH� SUHGHFHVVRU� 6WDWH�� DQG�ZKR�KDYH� RU�ZRXOG� EHFRPH
VWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�LIDW�WKDW�WLPH�

D����������WKH\�ZHUH�KDELWXDOO\�UHVLGHQW�LQ�WKH�WHUULWRU\�ZKLFK�KDV�EHFRPH�WHUULWRU\
RI�WKH�VXFFHVVRU�6WDWH��RU
E���� � � � � � �WKH\�ZHUH�QRW�KDELWXDOO\�UHVLGHQW� LQ�DQ\�6WDWH�FRQFHUQHG�EXW�KDG�DQ
DSSURSULDWH�FRQQHFWLRQ�ZLWK�WKH�VXFFHVVRU�6WDWH�

��� � � � � � � � � )RU� WKH� SXUSRVH� RI� SDUDJUDSK� ��� VXE�SDUDJUDSK� E�� DQ� DSSURSULDWH� FRQQHFWLRQ
LQFOXGHV�LQWHU�DOLD�

D����������D�OHJDO�ERQGWRD�WHUULWRULDO�XQLW�RI�D�SUHGHFHVVRU�6WDWH�ZKLFK�KDV�EHFRPH
WHUULWRU\�RI�WKH�VXFFHVVRU�6WDWH�
E����������ELUWK�RQ�WKH�WHUULWRU\�ZKLFK�KDV�EHFRPH�WHUULWRU\�RI�WKH�VXFFHVVRU�6WDWH�
F����������ODVW�KDELWXDO�UHVLGHQFH�RQ�WKH�WHUULWRU\�RI�WKH�SUHGHFHVVRU�6WDWH�ZKLFK
KDV�EHFRPH�WHUULWRU\�RI�WKH�VXFFHVVRU�6WDWH�

$UWLFOH����±�5HVSRQVLELOLW\�RI�WKH�SUHGHFHVVRU�6WDWH
$� SUHGHFHVVRU� 6WDWH� VKDOO� QRW� ZLWKGUDZ� LWV� QDWLRQDOLW\� IURP� LWV� QDWLRQDOV� ZKR� KDYH� QRW
DFTXLUHG�WKH�QDWLRQDOLW\�RI�D�VXFFHVVRU�6WDWH�DQG�ZKR�ZRXOG�RWKHUZLVH�EHFRPH�VWDWHOHVV�DV
D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�
$UWLFOH���±�5HVSHFW�IRU�WKH�H[SUHVVHG�ZLOO�RI�WKH�SHUVRQ�FRQFHUQHG
$� VXFFHVVRU� 6WDWH� VKDOO� QRW� UHIXVH� WR� JUDQW� LWV� QDWLRQDOLW\� XQGHU� $UWLFOH� �� SDUDJUDSK� ��
VXE�SDUDJUDSK�E��ZKHUH�VXFK�QDWLRQDOLW\�UHIOHFWV�WKH�H[SUHVVHG�ZLOO�RI�WKH�SHUVRQ�FRQFHUQHG�
RQ�WKH�JURXQGV�WKDW�VXFK�D�SHUVRQ�FDQ�DFTXLUH�WKH�QDWLRQDOLW\�RI�DQRWKHU�6WDWH�FRQFHUQHG�RQ
WKH�EDVLV�RI�DQ�DSSURSULDWH�FRQQHFWLRQ�ZLWK�WKDW�6WDWH�
$UWLFOH���±�5XOHV�RI�SURRI
�����������$�VXFFHVVRU�6WDWH�VKDOO�QRW�LQVLVW�RQ�LWV�VWDQGDUG�UHTXLUHPHQWV�RI�SURRI�QHFHVVDU\
IRU�WKH�JUDQWLQJ�RI�LWV�QDWLRQDOLW\�LQ�WKH�FDVH�RI�SHUVRQV�ZKR�KDYH�RU�ZRXOG�EHFRPH�VWDWHOHVV
DV�D�UHVXOW�RI�6WDWH�VXFFHVVLRQ�DQG�ZKHUHLW� LV�QRW�UHDVRQDEOHIRU�VXFK�SHUVRQV�WR�PHHW�WKH
VWDQGDUGUHTXLUHPHQWV�
�����������$�VXFFHVVRU�6WDWH�VKDOO�QRW�UHTXLUH�SURRI�RI�QRQ�DFTXLVLWLRQ�RI�DQRWKHU�QDWLRQDOLW\
EHIRUH�JUDQWLQJ�LWV�QDWLRQDOLW\�WR�SHUVRQV�ZKR�ZHUH�KDELWXDOO\�UHVLGHQW�RQ�LWV�WHUULWRU\�DW�WKH
WLPH� RI� WKH�6WDWH� VXFFHVVLRQ� DQG�ZKR�KDYH�RU�ZRXOG�EHFRPH� VWDWHOHVV� DV� D� UHVXOW� RI� WKH
6WDWH�VXFFHVVLRQ�
$UWLFOH���±�)DFLOLWDWLQJ�WKH�DFTXLVLWLRQ�RI�QDWLRQDOLW\�E\�VWDWHOHVV�SHUVRQV
$�6WDWH�FRQFHUQHG�VKDOO� IDFLOLWDWH� WKH�DFTXLVLWLRQ�RI� LWV�QDWLRQDOLW\�E\�SHUVRQV� ODZIXOO\�DQG
KDELWXDOO\�UHVLGLQJ�RQ�LWV�WHUULWRU\�ZKR��GHVSLWH�$UWLFOHV���DQG����DUH�VWDWHOHVV�DV�D�UHVXOW�RI
WKH�6WDWH�VXFFHVVLRQ�
$UWLFOH����±�$YRLGLQJ�VWDWHOHVVQHVV�DW�ELUWK
$� 6WDWH� FRQFHUQHG� VKDOO� JUDQW� LWV� QDWLRQDOLW\� DW� ELUWK� WR� D� FKLOG� ERUQ� IROORZLQJ� 6WDWH
VXFFHVVLRQ� RQ� LWV� WHUULWRU\� WR� D� SDUHQW� ZKR�� DW� WKH� WLPH� RI� 6WDWH� VXFFHVVLRQ�� KDG� WKH
QDWLRQDOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�LI�WKDW�FKLOG�ZRXOG�RWKHUZLVH�EH�VWDWHOHVV�
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$UWLFOH����±�,QIRUPDWLRQ�WR�SHUVRQV�FRQFHUQHG
6WDWHV� FRQFHUQHG� VKDOO� WDNH� DOO� QHFHVVDU\� VWHSV� WR� HQVXUH� WKDW� SHUVRQV� FRQFHUQHG� KDYH
VXIILFLHQW� LQIRUPDWLRQ� DERXW� UXOHV� DQG� SURFHGXUHV� ZLWK� UHJDUG� WR� WKH� DFTXLVLWLRQ� RI� WKHLU
QDWLRQDOLW\�
$UWLFOH����±�6HWWOHPHQW�E\�LQWHUQDWLRQDO�DJUHHPHQW
6WDWHV�FRQFHUQHG�VKDOO�HQGHDYRXU�WR�UHJXODWH�PDWWHUV�UHODWLQJ�WR�QDWLRQDOLW\��HVSHFLDOO\�ZLWK
D�YLHZ�WR�DYRLGLQJ�VWDWHOHVVQHVV��ZKHUH�DSSURSULDWH�E\�LQWHUQDWLRQDO�DJUHHPHQW�
$UWLFOH�����±�,QWHUQDWLRQDO�FR�RSHUDWLRQ
�����������,Q�RUGHU�WR�DGRSW�DSSURSULDWH�PHDVXUHV�WR�DYRLG�VWDWHOHVVQHVV�DULVLQJ�IURP�6WDWH
VXFFHVVLRQ�� 6WDWHV� FRQFHUQHG� VKDOO� FR�RSHUDWH� DPRQJ� WKHPVHOYHV�� LQFOXGLQJ� E\� SURYLGLQJ
LQIRUPDWLRQ�ZLWK�UHJDUG�WR�WKH�RSHUDWLRQ�RI�WKHLU�UHOHYDQW�LQWHUQDO�ODZ�
����� � � � � � �)RU�WKH�VDPH�SXUSRVH�DV�WKDW�PHQWLRQHG�LQ�SDUDJUDSK����6WDWHV�FRQFHUQHG�VKDOO
DOVR�FR�RSHUDWH�

D�� � � � � � � � �ZLWK� WKH�6HFUHWDU\�*HQHUDO�RI� WKH�&RXQFLO� RI� (XURSH�DQG� WKH�8QLWHG
1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV��81+&5��DQG�
E����������ZKHUH�DSSURSULDWH��ZLWK�RWKHU�6WDWHV�DQG�LQWHUQDWLRQDO�RUJDQLVDWLRQV�

$UWLFOH������$SSOLFDWLRQ�RI�WKLV�3URWRFRO
�����������7KLV�3URWRFRO�DSSOLHV�LQ�UHVSHFW�RI�D�6WDWH�VXFFHVVLRQ�ZKLFK�KDV�RFFXUUHG�DIWHU�LWV
HQWU\�LQWR�IRUFH�
�����������$�6WDWH�FRQFHUQHG�PD\��KRZHYHU��GHFODUH�E\�QRWLILFDWLRQ�DGGUHVVHG�WR�WKH�6HFUHWDU\
*HQHUDO�RI�WKH�&RXQFLO�RI�(XURSH�DW�WKH�WLPH�RI�H[SUHVVLQJ�LWV�FRQVHQW��WR�EH�ERXQG�E\�WKLV
3URWRFRO��RU��DW�DQ\�WLPH�WKHUHDIWHU��WKDW�LW�ZLOO�DOVR�DSSO\�WKH�SURYLVLRQV�RI�WKLV�3URWRFRO�WR�D
6WDWH�VXFFHVVLRQ�RFFXUULQJ�EHIRUH�WKH�HQWU\�LQWR�IRUFH�RI�WKLV�3URWRFRO�
��� � � � � � � � � ,I� VHYHUDO� 6WDWHV� FRQFHUQHG�PDNH� D� GHFODUDWLRQ�� DV� VHW� RXW� LQ� SDUDJUDSK� ��� LQ
UHVSHFW�RI� WKH�VDPH�6WDWH� VXFFHVVLRQ�� WKLV�3URWRFRO�ZLOO� DSSO\�EHWZHHQ� WKH�6WDWHV�PDNLQJ
VXFK�GHFODUDWLRQ�
$UWLFOH����±�(IIHFWV�RI�WKLV�3URWRFRO
�����������7KH�SURYLVLRQV�RI�WKLV�3URWRFRO�VKDOO�QRW�SUHMXGLFH�WKH�SURYLVLRQV�RI�LQWHUQDO�ODZ�DQG
ELQGLQJ�LQWHUQDWLRQDO�LQVWUXPHQWV�ZKLFK�DUH�DOUHDG\�LQ�IRUFH�RU�PD\�FRPH�LQWR�IRUFH��XQGHU
ZKLFK�PRUH�IDYRXUDEOH�ULJKWV�DUH�RU�ZRXOG�EH�DFFRUGHG�WR� LQGLYLGXDOV�RQ�WKH�DYRLGDQFH�RI
VWDWHOHVVQHVV�
�����������7KLV�3URWRFRO�GRHV�QRW�SUHMXGLFH�WKH�DSSOLFDWLRQ�RI�

D�� � � � � � � � � WKH�(XURSHDQ�&RQYHQWLRQ�RQ�1DWLRQDOLW\�� LQ�SDUWLFXODU� LWV�&KDSWHU�9,
UHODWLQJ�WR�6WDWH�VXFFHVVLRQ�DQG�QDWLRQDOLW\�
E���� �� � �� �RWKHU�ELQGLQJ�LQWHUQDWLRQDO� LQVWUXPHQWV�LQ�VR�IDU�DV�VXFK�LQVWUXPHQWV
DUH�FRPSDWLEOH�ZLWK�WKLV�3URWRFRO�

LQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�6WDWHV�3DUWLHV�ERXQG�E\�WKHVH�LQVWUXPHQWV�
$UWLFOH����±�6HWWOHPHQW�RI�GLVSXWHV
$Q\�GLVSXWH�FRQFHUQLQJ� WKH� LQWHUSUHWDWLRQ�RU�DSSOLFDWLRQ�RI� WKLV�3URWRFRO�VKDOO�SULPDULO\�EH
VHWWOHG�WKURXJK�QHJRWLDWLRQ�
$UWLFOH�����±�6LJQDWXUH�DQG�HQWU\�LQWR�IRUFH
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���������� �7KLV�3URWRFRO�VKDOO�EH�RSHQ�IRU�VLJQDWXUH�E\�WKH�PHPEHU�6WDWHV�RI�WKH�&RXQFLO�RI
(XURSH�DQG�WKH�QRQ�PHPEHU6WDWHV�ZKLFK�KDYH�SDUWLFLSDWHG�LQ� LWV�HODERUDWLRQ��6XFK�6WDWHV
PD\�H[SUHVV�WKHLU�FRQVHQW�WR�EH�ERXQG�E\�

D����������VLJQDWXUH�ZLWKRXW�UHVHUYDWLRQ�DV�WR�UDWLILFDWLRQ��DFFHSWDQFH�RU�DSSURYDO�
RU
E�� � � � � � � � �VLJQDWXUH�VXEMHFW� WR� UDWLILFDWLRQ��DFFHSWDQFH�RU�DSSURYDO�� IROORZHG�E\
UDWLILFDWLRQ��DFFHSWDQFH�RU�DSSURYDO�

� � � � � � � � � � � � ,QVWUXPHQWV�RI� UDWLILFDWLRQ��DFFHSWDQFH�RU�DSSURYDO� VKDOO�EH�GHSRVLWHG�ZLWK� WKH
6HFUHWDU\�*HQHUDO�RI�WKH�&RXQFLO�RI�(XURSH�
�����������7KLV�3URWRFRO�VKDOO�HQWHU�LQWR�IRUFH��IRU�DOO�6WDWHV�KDYLQJ�H[SUHVVHG�WKHLU�FRQVHQW�WR
EH�ERXQG�E\�WKH�3URWRFRO��RQ�WKH�ILUVW�GD\�RI�WKH�PRQWK�IROORZLQJ�WKH�H[SLUDWLRQ�RI�D�SHULRG
RI�WKUHH�PRQWKV�DIWHU�WKH�GDWH�RQ�ZKLFK�WKUHH�PHPEHU�6WDWHV�RI�WKH�&RXQFLO�RI�(XURSH�KDYH
H[SUHVVHG�WKHLU�FRQVHQW�WR�EH�ERXQG�E\� WKLV�3URWRFRO� LQ�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV�RI
WKH�SUHFHGLQJ�SDUDJUDSK�
�����������,Q�UHVSHFW�RI�DQ\�6WDWH�ZKLFK�VXEVHTXHQWO\�H[SUHVVHV�LWV�FRQVHQW�WR�EH�ERXQG�E\�LW�
WKH�3URWRFRO�VKDOO�HQWHU�LQWR�IRUFH�RQ�WKH�ILUVW�GD\�RI�WKH�PRQWK�IROORZLQJ�WKH�H[SLUDWLRQ�RI�D
SHULRG� RI� WKUHH�PRQWKV� DIWHU� WKH� GDWH� RI� VLJQDWXUH� RU� RI� WKH� GHSRVLW� RI� LWV� LQVWUXPHQW� RI
UDWLILFDWLRQ��DFFHSWDQFH�RU�DSSURYDO�
$UWLFOH����±�$FFHVVLRQ
�����������$IWHU�WKH�HQWU\�LQWR�IRUFH�RI�WKLV�3URWRFRO��WKH�&RPPLWWHH�RI�0LQLVWHUV�RI�WKH�&RXQFLO
RI� (XURSH� PD\� LQYLWH� DQ\� QRQ�PHPEHU6WDWH� RI� WKH� &RXQFLO� RI� (XURSH� ZKLFK� KDV� QRW
SDUWLFLSDWHG�LQ�LWV�HODERUDWLRQ�WR�DFFHGH�WR�WKLV�3URWRFRO�
�����������,Q�UHVSHFW�RI�DQ\�DFFHGLQJ�6WDWH��WKLV�3URWRFRO�VKDOO�HQWHU�LQWR�IRUFH�RQ�WKH�ILUVW�GD\
RI�WKH�PRQWK�IROORZLQJ�WKH�H[SLUDWLRQ�RI�D�SHULRG�RI�WKUHH�PRQWKV�DIWHU�WKH�GDWH�RI�GHSRVLW�RI
WKH�LQVWUXPHQW�RI�DFFHVVLRQ�ZLWK�WKH�6HFUHWDU\�*HQHUDO�RI�WKH�&RXQFLO�RI�(XURSH�
$UWLFOH������5HVHUYDWLRQV
�����������1R�UHVHUYDWLRQV�PD\�EH�PDGH�WR�WKLV�3URWRFRO�H[FHSW�LQ�UHVSHFW�RI�WKH�SURYLVLRQV�RI
$UWLFOH����$UWLFOH����SDUDJUDSK���DQG�$UWLFOH�����SDUDJUDSK����VXE�SDUDJUDSK�E�
�����������$Q\�UHVHUYDWLRQ�PDGH�D�6WDWH�LQ�SXUVXDQFH�RI�SDUDJUDSK���VKDOO�EH�IRUPXODWHG�DW
WKH� WLPH� RI� VLJQDWXUH� RU� XSRQ� WKH� GHSRVLW� RI� LWV� LQVWUXPHQW� RI� UDWLILFDWLRQ�� DFFHSWDQFH�
DSSURYDO�RU�DFFHVVLRQ�
�����������$Q\�6WDWH�PD\�ZKROO\�RU�SDUWO\�ZLWKGUDZ�D�UHVHUYDWLRQ�LW�KDV�PDGH�LQ�DFFRUGDQFH
ZLWK� SDUDJUDSK� �� E\� PHDQV� RI� D� GHFODUDWLRQ� DGGUHVVHG� WR� WKH� 6HFUHWDU\� *HQHUDO� RI� WKH
&RXQFLO�RI�(XURSH�ZKLFK�VKDOO�EHFRPH�HIIHFWLYH�DV�IURP�WKH�GDWH�RI�LWV�UHFHLSW�
$UWLFOH����±�'HQXQFLDWLRQ
�����������$Q\�6WDWH�3DUW\�PD\�DW�DQ\�WLPH�GHQRXQFH�WKLV�3URWRFRO�E\�PHDQV�RI�D�QRWLILFDWLRQ
DGGUHVVHG�WR�WKH�6HFUHWDU\�*HQHUDO�RI�WKH�&RXQFLO�RI�(XURSH�
�����������6XFK�GHQXQFLDWLRQ�VKDOO�EHFRPH�HIIHFWLYH�RQ�WKH�ILUVW�GD\�RI�WKH�PRQWK�IROORZLQJ�WKH
H[SLUDWLRQ� RI� D� SHULRG� RI� WKUHH� PRQWKV� DIWHU� WKH� GDWH� RI� UHFHLSW� RI� QRWLILFDWLRQ� E\� WKH
6HFUHWDU\�*HQHUDO�
$UWLFOH����±�1RWLILFDWLRQV
7KH� 6HFUHWDU\� *HQHUDO� RI� WKH� &RXQFLO� RI� (XURSH� VKDOO� QRWLI\� WKH� PHPEHU� 6WDWHV� RI� WKH
&RXQFLO�RI�(XURSH��DQ\�6LJQDWRU\��DQ\�3DUW\�DQG�DQ\�RWKHU�6WDWH�ZKLFK�KDV�DFFHGHG�WR�WKLV
3URWRFRO�RI�
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D����������DQ\�VLJQDWXUH�
E���� � � � � ��WKH�GHSRVLW�RI�DQ\�LQVWUXPHQW�RI�UDWLILFDWLRQ��DFFHSWDQFH��DSSURYDO�RU
DFFHVVLRQ�
F����������DQ\�GDWH�RI�HQWU\�LQWR�IRUFH�RI�WKLV�3URWRFRO�LQ�DFFRUGDQFH�ZLWK�$UWLFOHV
���RU����RI�WKLV�3URWRFRO�
G����������DQ\�UHVHUYDWLRQ�DQG�ZLWKGUDZDO�RI�UHVHUYDWLRQV�PDGH�LQ�SXUVXDQFH�RI
WKH�SURYLVLRQV�RI�$UWLFOH����RI�WKLV�3URWRFRO�
H����������DQ\�QRWLILFDWLRQ�RU�GHFODUDWLRQ�PDGH�XQGHU�WKH�SURYLVLRQV�RI�$UWLFOHV���
DQG����RI�WKLV�3URWRFRO�
I�����������DQ\�RWKHU�DFW��QRWLILFDWLRQ�RU�FRPPXQLFDWLRQ�UHODWLQJ�WR�WKLV�3URWRFRO�

,Q� ZLWQHVV� ZKHUHRI� WKH� XQGHUVLJQHG�� EHLQJ� GXO\� DXWKRULVHG� WKHUHWR�� KDYH� VLJQHG� WKLV
3URWRFRO�
'RQH�DW�««�� WKH�«««�� LQ�(QJOLVK�DQG� LQ�)UHQFK�� ERWK� WH[WV�EHLQJ�HTXDOO\� DXWKHQWLF�� LQ� D
VLQJOH�FRS\�ZKLFK�VKDOO�EH�GHSRVLWHG�LQ�WKH�DUFKLYHV�RI�WKH�&RXQFLO�RI�(XURSH��7KH�6HFUHWDU\
*HQHUDO�RI�WKH�&RXQFLO�RI�(XURSH�VKDOO�WUDQVPLW�FHUWLILHG�FRSLHV�WR�HDFK�PHPEHU6WDWH�RI�WKH
&RXQFLO� RI�(XURSH�� WR�HDFKQRQ�PHPEHU6WDWH�KDYLQJ�SDUWLFLSDWHG� LQ� WKH�HODERUDWLRQ�RI� WKLV
3URWRFRO�DQG�WR�DQ\�6WDWH�LQYLWHG�WR�DFFHGH�WR�WKLV�3URWRFRO�
([SODQDWRU\�UHSRUW
WR�WKH�3URWRFRO�RQ�WKH�DYRLGDQFH�RI�VWDWHOHVVQHVV�LQ�UHODWLRQ�WR�VWDWH�VXFFHVVLRQ
,QWURGXFWLRQ
��� � � � � � � � � 7KH� DYRLGDQFH� RI� VWDWHOHVVQHVV� LV� RQH� RI� WKH� PDMRU� SUHRFFXSDWLRQV� RI� WKH
LQWHUQDWLRQDO� FRPPXQLW\�� ,Q� DFFRUGDQFH� ZLWK� FXVWRPDU\� LQWHUQDWLRQDO� ODZ� 6WDWHV� KDYH� DQ
REOLJDWLRQ��ZKHQ�GHWHUPLQLQJ�ZKR�DUH�WKHLU�QDWLRQDOV��WR�DYRLG�FDVHV�RI�VWDWHOHVVQHVV��7KH
UXOHV� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKLV� REOLJDWLRQ� DUH� FRQWDLQHG� LQ� WKH� ����� 8QLWHG
1DWLRQV&RQYHQWLRQ�RQ�WKH�5HGXFWLRQ�RI�6WDWHOHVVQHVV�
�����������7KH�DYRLGDQFH�RI�VWDWHOHVVQHVV�LV�FORVHO\�OLQNHG�WR�WKH�ULJKW�RI�WKH�LQGLYLGXDO�WR�D
QDWLRQDOLW\>�@�� VLQFH� WKH� QRQ�IXOILOPHQW� RI� WKLV� ULJKW� OHDGV� WR� VWDWHOHVVQHVV�� 7KH� (XURSHDQ
&RQYHQWLRQ�RQ�1DWLRQDOLW\��KHUHLQDIWHU�UHIHUUHG�WR�DV�³WKH�(XURSHDQ�&RQYHQWLRQ´��UHIHUV� LQ
LWV�$UWLFOH���WR�ERWK�WKHVH�JHQHUDO�SULQFLSOHV�RI�LQWHUQDWLRQDO�ODZ�
�����������([SHULHQFH�KDV�VKRZQ�WKDW�LQ�SDUWLFXODU�LQ�FRQQHFWLRQ�ZLWK�6WDWH�VXFFHVVLRQ�D�ODUJH
QXPEHU� RI� SHUVRQV� DUH� DW� ULVN� RI� ORVLQJ� WKHLU� QDWLRQDOLW\� ZLWKRXW� DFTXLULQJ� DQRWKHU
QDWLRQDOLW\�DQG�LQFRQVHTXHQFH�EHFRPLQJ�VWDWHOHVV��&KDSWHU�9,�RI�WKH�(XURSHDQ�&RQYHQWLRQ
RQ�³6WDWH�VXFFHVVLRQ�DQG�QDWLRQDOLW\´�FRQWDLQV�VRPH�JHQHUDO�SULQFLSOHV�UHODWHG�WR�QDWLRQDOLW\
ZKLFK�DUH�WR�EH�UHVSHFWHG�E\�6WDWHV�LQ�WKH�VLWXDWLRQ�RI�6WDWH�VXFFHVVLRQ�
��� � � � � � � � �7KH�3URWRFRO�EXLOGV�XSRQ�&KDSWHU�9,�RI� WKH�(XURSHDQ�&RQYHQWLRQ�E\�GHYHORSLQJ
PRUH�GHWDLOHG�UXOHV�WR�EH�DSSOLHG�E\�6WDWHV�LQ�WKH�FRQWH[W�RI�6WDWH�VXFFHVVLRQ�ZLWK�D�YLHZ�WR
SUHYHQWLQJ��RU�DW�OHDVW�DV�IDU�DV�SRVVLEOH�UHGXFLQJ��FDVHV�RI�VWDWHOHVVQHVV�DULVLQJ�IURP�VXFK
VLWXDWLRQV�� ,W� JRHV� ZLWKRXW� VD\LQJ� WKDW�� LQ� DFFRUGDQFH� ZLWK� $UWLFOH� ��� RI� WKH� 9LHQQD
&RQYHQWLRQ� RQ� WKH� /DZ� RI� 7UHDWLHV�� WKH� 3URWRFRO� FDQ� RQO\� FUHDWH� OHJDO� REOLJDWLRQV� IRU� WKH
6WDWHV�ZKLFK�DUH�3DUWLHV�WR�LW�
��� � � � � � � � �'HVSLWH� WKH� FORVH� OLQN�EHWZHHQ� WKH�(XURSHDQ�&RQYHQWLRQ�DQG� WKH�3URWRFRO� �VHH
3UHDPEOH� WR� WKH� 3URWRFRO��� ZKLFK� UHFDOOV� WKH� PDLQ� SULQFLSOHV� FRQWDLQHG� LQ� WKH� (XURSHDQ
&RQYHQWLRQ�RI�SDUWLFXODU�UHOHYDQFH�LQ�WKH�FRQWH[W�RI�6WDWH�VXFFHVVLRQ��LW�VKRXOG�EH�VWUHVVHG
WKDW�WKH�3URWRFRO�LV�OLPLWHG�LQ�LWV�VFRSH�WR�WKH�DYRLGDQFH�RI�VWDWHOHVVQHVV�DV�D�UHVXOW�RI�6WDWH
VXFFHVVLRQ�� 7KH� 3URWRFRO� LV� WKHUHIRUH� QRW� LQWHQGHG� WR� VHW� WKH� VWDQGDUGV� WR� EH� DSSOLHG� E\
6WDWHV�IRU�WKH�DWWULEXWLRQ�RI�WKHLU�QDWLRQDOLW\�LQ�WKLV�FRQWH[W���VXFK�VWDQGDUGV�DUH�LQVWHDG�WR
EH� IRXQG� LQ� WKH� (XURSHDQ� &RQYHQWLRQ¶V� &KDSWHU� 9,�� LQ� SDUWLFXODU� LWV� $UWLFOH� ���� 7KXV�� WKH
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SULQFLSOHV� DQG� UXOHV� ODLG� GRZQ� LQ� WKH� 3URWRFRO� GR� QRW� LQ� DQ\� ZD\� DIIHFW� WKH� ULJKWV� DQG
REOLJDWLRQV�DULVLQJ�RXW�RI�WKH�(XURSHDQ�&RQYHQWLRQ�
$UWLFOH���±�'HILQLWLRQV
��� � � � � � � � � 7KH�3URWRFRO� JLYHV� �6WDWH� VXFFHVVLRQ�� WKH� VDPH�PHDQLQJ�DV� RWKHU� LQWHUQDWLRQDO
LQVWUXPHQWV� VXFK� DV� WKH� WZR� 9LHQQD� &RQYHQWLRQV�� RQ� 6XFFHVVLRQ� RI� 6WDWHV� LQ� 5HVSHFW� RI
7UHDWLHV� ������� DQG� RQ� 6XFFHVVLRQ� RI� 6WDWHV� LQ� 5HVSHFW� RI� 6WDWH� 3URSHUW\�� $UFKLYHV� DQG
'HEWV���������DV�ZHOO�DV�WKH�GUDIW�$UWLFOHV�RQ�1DWLRQDOLW\�RI�1DWXUDO�3HUVRQV�LQ�5HODWLRQ�WR
WKH�6XFFHVVLRQ�RI�6WDWHV��SUHSDUHG�E\�WKH�8QLWHG�1DWLRQV�,QWHUQDWLRQDO�/DZ�&RPPLVVLRQ�LQ
������,/&�GUDIW�$UWLFOHV���7KHVH�LQVWUXPHQWV�VWLSXODWH�WKDW�WKH\�DSSO\�RQO\�WR�WKH�HIIHFWV�RI
6WDWH�VXFFHVVLRQ�RFFXUULQJ�LQ�FRQIRUPLW\�ZLWK� LQWHUQDWLRQDO� ODZ�DQG�� LQ�SDUWLFXODU��ZLWK�WKH
SULQFLSOHV�RI�LQWHUQDWLRQDO�ODZ�HPERGLHG�LQ�WKH�&KDUWHU�RI�WKH�8QLWHG�1DWLRQV�
�����������³6WDWH�VXFFHVVLRQ´�PD\�RFFXU�DV�D�UHVXOW�RI�YDULRXV�W\SHV�RI�HYHQWV�VXFK�DV�WUDQVIHU
RI� WHUULWRU\� IURP� RQH� 6WDWH� WR� DQRWKHU�� XQLILFDWLRQ� RI� 6WDWHV�� GLVVROXWLRQ� RI� D� 6WDWH�� DQG
VHSDUDWLRQ�RI�SDUW�RU�SDUWV�RI�WKH�WHUULWRU\��7KH�WHUP�LV�XVHG�WR�GHVFULEH�DQ\UHSODFHPHQW�RI
RQH�6WDWH�E\� DQRWKHU� LQ� UHVSHFW� RI� WKH� UHVSRQVLELOLW\� IRU� LQWHUQDWLRQDO� WHUULWRULDO� UHODWLRQV�
6WDWHV�DUH��KRZHYHU��IUHH�WR�DOVR�DSSO\��E\�ZD\�RI�DQDORJ\��WKH�SURYLVLRQV�VHW�IRUWK� LQ�WKH
3URWRFRO�WR�VLWXDWLRQV�ZKLFK�WKH\�GR�QRW�UHFRJQLVH��RQ�WKH�EDVLV�RI�WKH�JLYHQ�GHILQLWLRQ��DV
6WDWH�VXFFHVVLRQ�
��� � � � � � � � �7KH� WHUP�³6WDWH�FRQFHUQHG´�FRYHUV�³SUHGHFHVVRU�6WDWH´�ZKLFKUHIHUV�WR�WKH�6WDWH
WKDW� KDV� EHHQ� UHSODFHG� E\� DQRWKHU� 6WDWH� DV� D� UHVXOW� RI� 6WDWH� VXFFHVVLRQ� DV� ZHOO� DV
³VXFFHVVRU�6WDWH´�ZKLFKUHIHUV� WR� WKH�6WDWH� WKDW�KDV� UHSODFHG� DQRWKHU� 6WDWH� DV� D� UHVXOW� RI
6WDWH� VXFFHVVLRQ�� 7KHVH�GHILQLWLRQV�RI� SUHGHFHVVRU� DQG�VXFFHVVRU�6WDWH�RULJLQDWH� IURP� WKH
WZR�DERYH�PHQWLRQHG�9LHQQD�&RQYHQWLRQV�RQ�6WDWH�VXFFHVVLRQ�DQG�WKH\�KDYH�EHHQ�UHSHDWHG
LQ�WKH�,/&�GUDIW�$UWLFOHV��7KH�WHUP�³6WDWH�FRQFHUQHG´FRYHUV�D�VLWXDWLRQ�ZKHUH�WKHUH�LV�
ERWK�D�SUHGHFHVVRU�6WDWH�DQG�D�VXFFHVVRU�6WDWH�DQG�ZKHUH�WKHUH�LV�PRUH�WKDQ�RQH�RI�HDFK��
+RZHYHU��WKHUH�ZLOO�QRW�DOZD\V�QHFHVVDULO\�EH�RQH�RU�PRUH�RI�HDFK��7KH�SUHGHFHVVRU�6WDWH�
RU� SUHGHFHVVRU� 6WDWHV��PLJKW� KDYH� GLVDSSHDUHG� DIWHU� 6WDWH� VXFFHVVLRQ�� LQ�ZKLFK� FDVH� WKH
WHUP�ZLOO�RQO\�UHIHU�WR�RQH�RU�PRUH�VXFFHVVRU�6WDWHV�
��� � � � � � � � � 7KH� GHILQLWLRQ� RI� ³VWDWHOHVVQHVV´� LV� EDVHG� XSRQ� WKH� GHILQLWLRQ� RI� ³D� VWDWHOHVV
SHUVRQ´JLYHQ� LQ�$UWLFOH���RI� WKH������8QLWHG�1DWLRQV�&RQYHQWLRQ� UHODWLQJ� WR� WKH�6WDWXV�RI
6WDWHOHVV� 3HUVRQV�� EXWZLWK� D� VOLJKW� PRGLILFDWLRQ� LQ� WKDW� LW� DGGV� WKDW� E\� ³ODZ´� LV� PHDQW
³LQWHUQDO� ODZ´�ZKLFK�HQFRPSDVVHV�DOO� WKH� YDULRXV� W\SHV�RI�SURYLVLRQV�RI� WKH�QDWLRQDO� OHJDO
V\VWHP�DV� VSHFLILHG� LQ� $UWLFOH� ��G� RI� WKH� (XURSHDQ� &RQYHQWLRQ�� 7KH� GHILQLWLRQ� LQ� WHUPV� RI
ELQGLQJ� OHJDO� REOLJDWLRQ� IRU� WKH� 6WDWHV� FRQFHUQHG� LV� WKXV� OLPLWHG� WR� ³GH� LXUH� VWDWHOHVV
SHUVRQV´��DOWKRXJK�WKH�)LQDO�$FW�RI�WKH������8QLWHG�1DWLRQV�&RQYHQWLRQ�RQ�WKH�5HGXFWLRQ�RI
6WDWHOHVVQHVV� UHFRPPHQGV� WKDW� SHUVRQV� ZKR� DUH� ³GH� IDFWR� VWDWHOHVV´� VKRXOG� DV� IDU� DV
SRVVLEOH�EH�WUHDWHG�DV�³GH�LXUH�VWDWHOHVV´WR�HQDEOH�WKHP�WR�DFTXLUH�DQ�HIIHFWLYH�QDWLRQDOLW\�
7KH� VWDWHOHVVQHVV� VLWXDWLRQ� LV� RQO\� UHOHYDQW� IRU� WKH� DSSOLFDWLRQ� RI� WKH� 3URWRFRO� LI� LWKDV
RFFXUUHG�RU�ZLOO�RFFXU�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�LQ�TXHVWLRQ��7KH�3URWRFRO�GRHV�QRW
FRYHU�SHUVRQV�ZKR�ZHUH�DOUHDG\�VWDWHOHVV�DW� WKH� WLPH�RI�6WDWH�VXFFHVVLRQ��RUSHUVRQV�ZKR
EHFRPH�VWDWHOHVV�ODWHU�DQG�QRW�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�
���� �� � � � � �7KH�UHIHUHQFH� WR��KDELWXDO�UHVLGHQFH�� LV�EDVHG�RQ�DQ� LQWHUQDWLRQDOO\�KDUPRQLVHG
FRQFHSW�RI�WKH�WHUP��DV�XVHG�LQ�WKH�+DJXH�&RQYHQWLRQV�RQ�3ULYDWH�,QWHUQDWLRQDO�/DZ�DQG�LQ
5HVROXWLRQ��������RI� WKH�&RXQFLO�RI�(XURSH�RQ�WKH�VWDQGDUGLVDWLRQ�RI� WKH� OHJDO�FRQFHSWV�RI
�GRPLFLOH��DQG�RI��UHVLGHQFH��IRU�WKH�SXUSRVH�RI�QDWXUDOLVDWLRQ��7KH�WHUP�UHIHUV�WR�D�GH�IDFWR
VLWXDWLRQ�DQG�GRHV�QRW�LPSO\�DQ\�OHJDO�RU�IRUPDO�TXDOLILFDWLRQ�
������ �� �� �7KH�GHILQLWLRQ�RI�³SHUVRQV�FRQFHUQHG´�LV�EDVHG�RQ�WKH�RQH�JLYHQ�LQ�WKH�,/&�GUDIW
$UWLFOHV�DQG�LW�HQFRPSDVVHV�DOO�LQGLYLGXDOV�ZKR�KDYH�DOUHDG\�EHFRPH�VWDWHOHVV�RU�ZKR�ZRXOG
EHFRPHVWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�EHFDXVH�WKH\�KDYH�QRW�DFTXLUHG�RU�ZLOO
QRW�DFTXLUH�WKH�QDWLRQDOLW\�RI�WKH�VXFFHVVRU�6WDWH�DQG�EHFDXVH�WKH\�KDYH�ORVW�RU�ZLOO�ORVH�WKH
QDWLRQDOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�
$UWLFOH���±�5LJKW�WR�D�QDWLRQDOLW\
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����� � � � � � �7KH�ULJKW�WR�D�QDWLRQDOLW\� LV�D� IXQGDPHQWDO�ULJKW�UHFRJQLVHG�E\�$UWLFOH����RI� WKH
8QLYHUVDO� 'HFODUDWLRQ� RI� +XPDQ� 5LJKWV�� 7KLV� ULJKW� LV� RQH� RI� WKH� EDVLF� SULQFLSOHV� RI� WKH
(XURSHDQ� &RQYHQWLRQ�� 7KHUH� LV� QR� UHDVRQ� ZK\� SHUVRQV� ZKR� KDG� WKH� QDWLRQDOLW\� RI� WKH
SUHGHFHVVRU� 6WDWH� VKRXOG� VXGGHQO\� EH� OHIW� ZLWKRXW� DQ\� QDWLRQDOLW\� IROORZLQJ� 6WDWH
VXFFHVVLRQ��7KH\�VKRXOG�WKHUHIRUH�EH�SURWHFWHG�E\�WKH�SULQFLSOHV�RI�WKH�UXOH�RI�ODZ�DQG�UXOHV
RI� KXPDQ� ULJKWV�� QDPHO\� WKH� SULQFLSOHV� FRQWDLQHG� LQ� WKH� (XURSHDQ� &RQYHQWLRQ� DQG� LWV
&KDSWHU�9,�UHODWLQJ�WR�6WDWH�VXFFHVVLRQ�DQG�QDWLRQDOLW\�
$UWLFOH���±�3UHYHQWLRQ�RI�VWDWHOHVVQHVV
���� � � � � � � � 7KH� DUWLFOH� FRQWDLQV� WKH� JHQHUDO� SULQFLSOH� WKDW� 6WDWHV� FRQFHUQHG� VKDOO� WDNH� DOO
QHFHVVDU\� DFWLRQ� WR� SUHYHQW� FDVHV� RI� VWDWHOHVVQHVV� DULVLQJ� IURP� 6WDWH� VXFFHVVLRQ�� 7KH
PHDVXUHV� WR� EH� DSSOLHG� PLJKW� LQFOXGH� WKH� GUDZLQJ� XSRILQWHUQDWLRQDO� WUHDWLHV� RQ� WKH
SUHYHQWLRQ�RI�VWDWHOHVVQHVV�DQG�WKH�DSSOLFDWLRQ�RI�WKLV�SULQFLSOH�LQ�WKHLU�LQWHUQDO�ODZ��2WKHU
PHDVXUHV� PLJKW� DOVR� EH� HQYLVDJHG�� 7KH� IRUPDOLWLHV� UHTXLUHG� WR� JLYH� HIIHFW� WR� WKH� UXOHV
FRQWDLQHG�LQ�WKH�LQWHUQDO�ODZ��IRU�LQVWDQFH�WKH�SD\PHQW�RI�IHHV�DQG�WKH�DSSOLFDWLRQ�RI�RWKHU
DGPLQLVWUDWLYH�RU�MXGLFLDO�SURFHGXUHV��VKRXOG�QRW�SUHYHQW�D�SHUVRQ�ZKR�ZLOO�EHFRPH�VWDWHOHVV
DV�D�UHVXOW�RI�6WDWH�VXFFHVVLRQ�IURP�DFTXLULQJ�D�QDWLRQDOLW\�
���� � � � � � � �$V�D�JHQHUDO�SULQFLSOH� LQ� LQWHUQDWLRQDO� ODZ��ZLWK�D� OLPLWHG�QXPEHU�RI�H[FHSWLRQV
�VXFK�DV�FDVHV�RI�IUDXG���ORVV�RI�QDWLRQDOLW\�VKDOO��ZKHUHYHU�SURYLGHG�IRU�LQ�QDWLRQDOLW\�ODZV�
EH� EDVHG� RQ� WKH� FRQGLWLRQ� WKDW� WKH� SHUVRQ� GRHV� QRW� WKHUHE\� EHFRPH� VWDWHOHVV�� 7KLV
REOLJDWLRQ�LV�DOO�WKH�PRUH�HYLGHQW�LQ�WKH�FDVH�RI�6WDWH�VXFFHVVLRQ�
�����������7KH�SULQFLSOH�VWDWHG�LQ�$UWLFOH���LQGLFDWHV�WKH�JHQHUDO�IUDPHZRUN�XSRQ�ZKLFK�RWKHU�
PRUH�VSHFLILF�REOLJDWLRQV�DUH�EDVHG��7KH�HOLPLQDWLRQ�RI�VWDWHOHVVQHVV� LV� WKH�RXWFRPH�WR�EH
DFKLHYHG� E\� DSSOLFDWLRQ� RI� WKH� VHW� RI� SULQFLSOHV� DQG� UXOHV� FRQWDLQHG� LQ� WKH� 3URWRFRO�� LQ
SDUWLFXODU�WKURXJK�FR�RUGLQDWHG�DFWLRQ�RI� WKH�6WDWHV�FRQFHUQHG�E\�PHDQV�RI�VHWWOHPHQW�E\
LQWHUQDWLRQDO�DJUHHPHQW�DQG�LQWHUQDWLRQDO�FR�RSHUDWLRQ��VHH�SDUDJUDSKV�������EHORZ��
���� � � � � � � �6WDWHV�PD\� LI� WKH\�VR�ZLVK�DSSO\�WKH�SURYLVLRQV�RI� WKH�3URWRFRO�DOVR�WR�GH�IDFWR
VWDWHOHVV�SHUVRQV��7KLV�LV�QRW�D�OHJDO�REOLJDWLRQ�EXW�D�SRVVLELOLW\��6WDWH�VXFFHVVLRQ�PD\�ZHOO
FUHDWH�VLWXDWLRQV�RI�GH�IDFWR�VWDWHOHVVQHVV�ZKHUH�SHUVRQV�GR�KDYH�WKH�QDWLRQDOLW\�RI�RQH�RI
WKH�6WDWHV�FRQFHUQHG�EXW�DUH�QRW�DEOH�WR�EHQHILW�IURP�WKH�SURWHFWLRQ�RI�WKDW�6WDWH�
$UWLFOH���±�1RQ�GLVFULPLQDWLRQ
�����������7KH�SULQFLSOH�RI�QRQ�GLVFULPLQDWLRQ��EDVHG�RQ�$UWLFOH����RI�WKH�&RQYHQWLRQ�IRU�WKH
3URWHFWLRQ� RI� +XPDQ� 5LJKWV� DQG� )XQGDPHQWDO� )UHHGRPV� DQG� 3URWRFRO� 1R�� ��� WR� WKH� VDLG
&RQYHQWLRQ��KDV�D�IXQGDPHQWDO�UROH�LQ�WKH�DYRLGDQFH�RI�FDVHV�RI�VWDWHOHVVQHVV�LQ�UHODWLRQ�WR
6WDWH�VXFFHVVLRQ�
������� �� � �,Q� OLQH�ZLWK�WKH�UHOHYDQW� LQWHUQDWLRQDO� LQVWUXPHQWV��WKH�SUHVHQW�3URWRFRO�VWUHVVHV
WKH� DEVROXWH� LQDGPLVVLELOLW\� RI� GLVFULPLQDWLRQ� RQ� DQ\� JURXQG� VXFK� DV� VH[�� UDFH�� FRORXU�
ODQJXDJH�� UHOLJLRQ�� SROLWLFDO� RU� RWKHU� RSLQLRQ�� QDWLRQDO� RU� VRFLDO� RULJLQ�� DVVRFLDWLRQ� ZLWK� D
QDWLRQDO�PLQRULW\��SURSHUW\��ELUWK�RU�RWKHU�VWDWXV�
$UWLFOH���±�5HVSRQVLELOLW\�RI�WKH�VXFFHVVRU�6WDWH
3DUDJUDSK��
�����������7KH�UHVSRQVLELOLW\�RI�WKH�VXFFHVVRU�6WDWH�FRQFHUQV�WZR�JURXSV�RI�SHUVRQV�

D�� WKRVH� ZKR� ZHUH� KDELWXDO� UHVLGHQWV� RQ� LWV� WHUULWRU\� DW� WKH� WLPH� RI� 6WDWH
VXFFHVVLRQ��DQG
E��WKRVH�ZKR�KDYH�DQ�DSSURSULDWH�FRQQHFWLRQ�ZLWK�WKDW�6WDWH�

7KH� UHVSRQVLELOLW\�RI� WKH�VXFFHVVRU�6WDWH� LV� OLPLWHG� WR� IRUPHU�QDWLRQDOV�RI� WKH�SUHGHFHVVRU
6WDWH�ZKR�KDYH�RU�ZRXOG�EHFRPH�VWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�LQ�TXHVWLRQ��,W
WKHUHIRUH�GRHV�QRW�FRYHU�SHUVRQV�ZKR�ZHUH�DOUHDG\�VWDWHOHVV�LQ�WKH�SUHGHFHVVRU�6WDWH��7KH
ULJKW�WR�D�QDWLRQDOLW\�RI�WKHVH�SHUVRQV�PD\�LQVWHDG�EH�FRYHUHG�E\�$UWLFOH����SDUDJUDJK���J�RI
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WKH�(XURSHDQ�&RQYHQWLRQ�
�����������,W�VKRXOG�EH�QRWHG�WKDW�WKH�3URWRFRO�GRHV�QRW�SUHVFULEH�DQ\�VSHFLILF�ZD\�LQ�ZKLFK
6WDWHV�VKRXOG�JUDQW�WKHLU�QDWLRQDOLW\�VLQFH�WKLV�EHORQJV�WR�WKH�GRPDLQ�RI�WKH�LQWHUQDO�ODZ�RI
WKH�6WDWHV�FRQFHUQHG�
6XE�SDUDJUDSK�D
���� � � � � � � �7KH�VXFFHVVRU�6WDWH� VKDOO� DSSO\� WKH�FULWHULRQ�RI� ³KDELWXDO� UHVLGHQFH´� WR�SHUVRQV
UHVLGLQJ�LQ�LWV�WHUULWRU\�DW�WKH�WLPH�RI�WKH�6WDWH�VXFFHVVLRQ��7KH�SULQFLSOH�UHIOHFWV�WKH�SULPD
IDFLH� SUHVXPSWLRQ� XQGHU� LQWHUQDWLRQDO� ODZ� WKDW� WKH� SRSXODWLRQ� RI� D� WHUULWRU\� IROORZV� WKH
FKDQJH�RI�VRYHUHLJQW\�RYHU�WKDW�WHUULWRU\�LQ�PDWWHUV�RI�QDWLRQDOLW\��7KLV�REOLJDWLRQ�LV�DOVR�D
ORJLFDO�FRQVHTXHQFH�RI�WKH�IDFW�WKDW�D�QHZO\�HVWDEOLVKHG�VXFFHVVRU�6WDWH�QHHGV�D�SRSXODWLRQ�
���� � � � � � � � 7KLV� FULWHULRQ� RI� ³KDELWXDO� UHVLGHQFH´� DSSOLHV� WR� VHYHUDO� VLWXDWLRQV� RI� 6WDWH
VXFFHVVLRQ�� )LUVWO\�� LW� FRQFHUQV� WKH� VLWXDWLRQ� RI� WUDQVIHU� RI� WHUULWRU\� IURP� RQH� 6WDWH� WR
DQRWKHU�6WDWH�DQG�WKDW�RI�VHSDUDWLRQ�RI�SDUW�RU�SDUWV�RI�WKH�WHUULWRU\�RI�WKH�SUHGHFHVVRU�6WDWH
WR�IURP� RQH� RU� PRUH� QHZ� 6WDWHV�� ,Q� WKHVH� FDVHV� WKH� VXFFHVVRU� 6WDWH� VKDOO� JUDQW� LWV
QDWLRQDOLW\� WR� SHUVRQV� ZKR� ZHUH� QDWLRQDOV� RI� WKH� SUHGHFHVVRU� 6WDWH� DQG� ZKR� KDYH� WKHLU
KDELWXDO� UHVLGHQFH� LQ� WKH� VXFFHVVRU� 6WDWH�� 6HFRQGO\�� ³KDELWXDO� UHVLGHQFH´� UHODWHV� WR� WKH
VLWXDWLRQ�RI�WKH�GLVVROXWLRQ�RI�D�6WDWH��ZKHUH�WKH�SUHGHFHVVRU�6WDWH�FHDVHV�WR�H[LVW��DQG�WR
WKH�RQH�RI�XQLILFDWLRQ�RI�6WDWHV��ZKHUH�WZR�RU�PRUH�6WDWHV�XQLWH�DQG�VR�IRUP�RQH�VXFFHVVRU
6WDWH��7KH�VXFFHVVRU�6WDWH�VKDOO�JUDQW� LWV�QDWLRQDOLW\�WR�SHUVRQV�ZKR�KDELWXDOO\�UHVLGHG�RQ
LWV�WHUULWRU\�DW�WKH�WLPH�RI�6WDWH�VXFFHVVLRQ�DQG�ZKR�KDYH�ORVW�WKHLU�QDWLRQDOLW\�DV�D�UHVXOW�RI
WKH�GLVVROXWLRQ�RI�WKH�SUHGHFHVVRU�6WDWH�RU�WKURXJK�XQLILFDWLRQ�RI�6WDWHV�
6XE�SDUDJUDSK�E
���� � � � � � � �7KH�VHFRQG�JURXS�RI�SHUVRQV� WR�ZKRP�WKH�VXFFHVVRU�6WDWH�KDV�DQ�REOLJDWLRQ�WR
JUDQW�LWV�QDWLRQDOLW\�DUH�WKRVH�ZKR�GLG�QRW�UHVLGH�KDELWXDOO\�RQ�WKH�WHUULWRU\�RI�D�VXFFHVVRU
6WDWH�DW�WKH�WLPH�RI�6WDWH�VXFFHVVLRQ��7KLV�PD\�EH�HLWKHU�EHFDXVH��DOWKRXJK�SUHVHQW�RQ�WKH
WHUULWRU\� RI� WKH� VXFFHVVRU� 6WDWH�� WKH\� DUH� QRW� FRQVLGHUHG� WR� KDYH� IXOILOOHG� WKH� FULWHULRQ� RI
³KDELWXDO� UHVLGHQFH´� RU� EHFDXVH� DW� WKH� WLPH� RI� 6WDWH� VXFFHVVLRQ� WKH\� UHVLGHG� RXWVLGH� WKH
WHUULWRU\�RI�WKH�SUHGHFHVVRU�6WDWH�DQG�WKHUHIRUH�ZHUH�QRW�KDELWXDOO\�UHVLGHQW�RQ�WKH�WHUULWRU\
RI�DQ\�RI�WKH�6WDWHV�FRQFHUQHG��7KH�VXFFHVVRU�6WDWH�PXVW�JUDQW�WKHVH�SHUVRQV�LWV�QDWLRQDOLW\
LI�WKHUH�LV�DQ�DSSURSULDWH�OLQN�FRQQHFWLQJ�WKH�LQGLYLGXDO�ZLWK�WKLV�6WDWH�
�����������7KH�SURYLVLRQ�LV�LQ�SDUWLFXODU�UHOHYDQW�LQ�VLWXDWLRQV�ZKHUH�WKH�SUHGHFHVVRU�6WDWH�KDV
FHDVHG�WR�H[LVW�DQG�WKH�SHUVRQV�ZKR�SRVVHVVHG�LWV�QDWLRQDOLW\�KDYH��WKHUHIRUH��DXWRPDWLFDOO\
ORVW� LW� DW� WKH�PRPHQW� RI� WKH� 6WDWH� VXFFHVVLRQ� DQG� KDYH� EHFRPH� VWDWHOHVV�� 7KH� SURYLVLRQ
PLJKW�DOVR�EH�UHOHYDQW�ZKHUH�WKH�SUHGHFHVVRU�6WDWH�FRQWLQXHV�WR�H[LVW�EXW�KDV�QRW�DFFHGHG
WR�WKH�3URWRFRO�DQG�KDV�ZLWKGUDZQ�D�SHUVRQ¶V�QDWLRQDOLW\�
3DUDJUDSK��
�����������7KUHH�H[DPSOHV�RI�³DSSURSULDWH�FRQQHFWLRQ´�KDYH�EHHQ�OLVWHG�LQ�SDUDJUDSK����7KHVH
FRYHU� WKH� YDVW�PDMRULW\� RI� FDVHV�� � 7KH� OLVW� LV� KRZHYHU�QRW� H[KDXVWLYH� DQG�6WDWHV�PD\�JR
IXUWKHU��7KH\�PD\�WDNH�LQWR�DFFRXQW�RWKHU�IDFWRUV�DV�ZHOO��VXFK�DV��SUHYLRXV�ORQJ�UHVLGHQFH
RQ�WKH�WHUULWRU\��GHVFHQW��E\�RQH�JHQHUDWLRQ�RU�PRUH��IURP�D�SHUVRQ�FRYHUHG�E\�WKH�DUWLFOH�
RU�PDUULDJH�WR�D�SHUVRQ�FRYHUHG�E\�WKH�DUWLFOH��VHH�³WHUULWRULDO�RULJLQ´�RI�D�SHUVRQ�DV�UHIHUUHG
WR�LQ�$UWLFOH�����SDUDJUDSK���G�RI�WKH�(XURSHDQ�&RQYHQWLRQ��
���� � � � � � � � 7KH�H[DPSOH�JLYHQ� LQ�$UWLFOH���� SDUDJUDSK���D� LV� UHOHYDQW� RQO\� LQ� WKH�VLWXDWLRQ
ZKHUH�D�OHJDO�ERQG�H[LVWHG�EHWZHHQ�WKH�FRQVWLWXHQW�XQLW�RI�WKH�SUHGHFHVVRU�6WDWH�DQG�WKH
SHUVRQ�FRQFHUQHG�XQGHU�WKH�LQWHUQDO�ODZ�RI�WKDW�6WDWH��6XFK�ZDV�WKH�FDVH��IRU�H[DPSOH��LQ
IHGHUDO�6WDWHV��³LQWHUQDO�FLWL]HQVKLS´���³/HJDO�ERQG´�PD\�DOVR� LQFOXGH�DQRWKHU�NLQG�RI� OHJDO
UHODWLRQVKLS�EHWZHHQ�D�VSHFLILF�SDUW�RI�WKH�WHUULWRU\�RI�D�SUHGHFHVVRU�6WDWH��SURYLQFH��UHJLRQ�
HWF���DQG�D�SHUVRQ�FRQFHUQHG�
$UWLFOH���±�5HVSRQVLELOLW\�RI�WKH�SUHGHFHVVRU�6WDWH
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�����������7KH�UHVSRQVLELOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�ZLOO�RQO\�RFFXU�LQ�UHVSHFW�RI�SHUVRQV�ZKR
KDYH�QRW�DFTXLUHG�WKH�QDWLRQDOLW\�RI�D�VXFFHVVRU�6WDWH��,Q�VXFK�FDVHV�WKH�SUHGHFHVVRU�6WDWH
KDV�DQ�REOLJDWLRQ�QRW�WR�ZLWKGUDZ�LWV�QDWLRQDOLW\�IURP�SHUVRQV�ZKR�DUH�DW�ULVN�RI�EHFRPLQJ
VWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ�
����� � � � � �7KH�DUWLFOH�GRHV�QRW�GLVWLQJXLVK�EHWZHHQ�ZKHWKHU�WKH�DFTXLVLWLRQ�RI�QDWLRQDOLW\� LV
EDVHG�RQ�D�YROXQWDU\�DFW��QDWXUDOLVDWLRQ��RU�KDV�EHHQ�DWWULEXWHG�DXWRPDWLFDOO\�E\�WKH�6WDWH
�H[� OHJH���7KH�VLPSOH� IDFW� WKDW� WKH�SHUVRQ�KDV�QRW�DFTXLUHG� WKH�QDWLRQDOLW\�RI�D�VXFFHVVRU
6WDWH�EULQJV�LQWR�HIIHFW�WKH�UHVSRQVLELOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�
���� � � � � � � �7KH�UXOH� WKDW�� LQ�RUGHU� WR�DYRLG�VWDWHOHVVQHVV�DV�D� UHVXOW�RI�6WDWH�VXFFHVVLRQ��D
SUHGHFHVVRU� 6WDWH�PXVW� QRW�ZLWKGUDZ� LWV� QDWLRQDOLW\� IURP�SHUVRQV�ZKR� KDYH� QRW� DFTXLUHG
WKDW� RI� DQRWKHU� 6WDWH� FRUUHVSRQGV� WR� $UWLFOH� ��� SDUDJUDSK� �� RI� WKH� (XURSHDQ� &RQYHQWLRQ�
+RZHYHU��RQFH�WKH�SHUVRQ�KDV�DFTXLUHG�WKH�QDWLRQDOLW\�RI�DQRWKHU�6WDWH��EH�LW�WKH�VXFFHVVRU
6WDWH�RU�D�WKLUG�6WDWH��WKH�SUHGHFHVVRU�6WDWH�LV�IUHH�WR�ZLWKGUDZ�LWV�QDWLRQDOLW\��EXW�RQO\�LQ
FRQIRUPLW\�ZLWK�LWV�REOLJDWLRQV�XQGHU�LQWHUQDWLRQDO�ODZ�
�����������7KH�SURYLVLRQ�LV�DSSOLFDEOH�RQO\�LQ�VLWXDWLRQV�ZKHUH�WKH�SUHGHFHVVRU�6WDWH�FRQWLQXHV
WR�H[LVW�DIWHU�6WDWH�VXFFHVVLRQ��DV�LV�WKH�FDVH�DIWHU�WUDQVIHU�DQG�VHSDUDWLRQ�RI�SDUW�RU�SDUWV�RI
WKH�WHUULWRU\��,Q�FDVHV�ZKHUH�WKH�SUHGHFHVVRU�6WDWH�KDV�GLVDSSHDUHG�RU�LV�QRW�D�6WDWH�3DUW\
WR�WKH�3URWRFRO��RQO\�WKH�SUHYLRXV�DUWLFOH�FRQFHUQLQJ�WKH�UHVSRQVLELOLW\�RI�WKH�VXFFHVVRU�6WDWH
VKDOO�DSSO\�
$UWLFOH���±�5HVSHFW�IRU�WKH�H[SUHVVHG�ZLOO�RI�WKH�SHUVRQ�FRQFHUQHG
�����������7KH�SURYLVLRQ�DSSOLHV�H[FOXVLYHO\�WR�VLWXDWLRQV�ZKHUH�D�SHUVRQ�KDV�DQ�DSSURSULDWH
FRQQHFWLRQ�ZLWK�PRUH�WKDQ�RQH�VXFFHVVRU�6WDWH��$UWLFOH����SDUDJUDSK���E���LQ�VXFK�FDVHV�LI
WKH�SHUVRQ�H[SUHVVHV� WKH�ZLOO� WR�DFTXLUH� WKH�QDWLRQDOLW\�RI�RQH�RI� WKHVH�6WDWHV�� WKLV�6WDWH
VKDOO�QRW�UHIXVH�LWV�QDWLRQDOLW\�WR�WKH�SHUVRQ�RQ�WKH�JURXQGV�WKDW�KH�RU�VKH�PD\�DFTXLUH�WKH
QDWLRQDOLW\� RI�DQRWKHU� VXFFHVVRU�6WDWH��7KH�DUWLFOH� LV� LQ�SDUWLFXODU� UHOHYDQW� LQ� FDVHV�ZKHUH
GLIIHUHQW� IDPLO\� PHPEHUV� PLJKW� KDYH� DQ� DSSURSULDWH� FRQQHFWLRQ� ZLWK� VHYHUDO� VXFFHVVRU
6WDWHV�DQG�ZKHUH�WKH�UHVSHFW�RI� WKH�H[SUHVVHG�ZLOO�RI�WKH�SHUVRQ�FRQFHUQHG�PD\�SUHVHUYH
WKH�IDPLO\�XQLW\�
���� � � � � � � � 7KH� ZLOO� RI� D� SHUVRQ� WR� DFTXLUH� WKH� QDWLRQDOLW\� RI� D� VSHFLILF� 6WDWH� LV� XVXDOO\
H[SUHVVHG�LQ�WKH�DFW�RI�VXEPLWWLQJ�DQ�DSSOLFDWLRQ�IRU�WKH�DFTXLVLWLRQ�RI�WKH�QDWLRQDOLW\�RI�WKLV
6WDWH��)RU� FKLOGUHQ�ZKR�KDYH�QRW� \HW� UHDFKHG� WKH�DJH�RI�PDMRULW\�� DV�ZHOO� DV� IRU� SHUVRQV
ODFNLQJ�OHJDO�FDSDFLW\��WKH�ZLOO�PD\�EH�H[SUHVVHG�WKURXJK�WKHLU�OHJDO�UHSUHVHQWDWLYH��:KHUH
WKH�FKLOG�LV�ROG�HQRXJK�WR�EH�FRQVXOWHG�KLV�RU�KHU�IUHH�ZLOO�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�LQ
FRQIRUPLW\� ZLWK� WKH� SULQFLSOH� RI� WKH� EHVW� LQWHUHVWV� RI� WKH� FKLOG� DV� VWLSXODWHG� LQ� WKH� ����
8QLWHG�1DWLRQV�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�
$UWLFOH���±�5XOHV�RI�SURRI
3DUDJUDSK��
���� � � � � � � � 7KH� SURYLVLRQ� WDNHV� DFFRXQW� RI� WKH� VLWXDWLRQ� ZKHUH�� GXH� WR� WKH� SDUWLFXODU
FLUFXPVWDQFHV�ZKLFK�PLJKW�RFFXU�LQ�WKH�VLWXDWLRQ�RI�6WDWH�VXFFHVVLRQ��LW�LV�LPSRVVLEOH�RU�YHU\
GLIILFXOW�IRU�D�SHUVRQ�WR�IXOILO�WKH�VWDQGDUG�UHTXLUHPHQWV�RI�SURRI�WR�PHHW�WKH�FRQGLWLRQV�IRU
WKH�DFTXLVLWLRQ�RI�QDWLRQDOLW\�
�����������,W�PLJKW�LQ�VRPH�FDVHV�EH�LPSRVVLEOH�IRU�D�SHUVRQ�WR�SURYLGH�IXOO�GRFXPHQWDU\�SURRI
RI�KLV�RU�KHU�GHVFHQW� LI�� IRU� LQVWDQFH��WKH�FLYLO� UHJLVWU\�DUFKLYHV�KDYH�EHHQ�GHVWUR\HG��RU� LW
PLJKW�EH�LPSRVVLEOH�WR�SURYLGH�GRFXPHQWDU\�SURRI�RI�WKH�SODFH�RI�UHVLGHQFH�LQ�FDVHV�ZKHUH
WKLV�ZDV�QRW�UHJLVWHUHG��7KH�SURYLVLRQ� LQFOXGHV�WKH�VLWXDWLRQ�ZKHUH� LW�PLJKW�REMHFWLYHO\�EH
IHDVLEOH� IRU� D�SHUVRQ� WR�SURYLGH�SURRI� EXW�ZKHUH� LW�ZRXOG�EH�XQUHDVRQDEOH� WR�GHPDQG� IRU
LQVWDQFH�DQ�DFWLRQ�E\�D�SHUVRQ�ZKLFK�PLJKW�SXW�KLV�RU�KHU�OLIH�RU�KHDOWK�LQ�GDQJHU�
�����������7KH�FLUFXPVWDQFHV�ZKLFK�OHDG�WR�WKH�GLIILFXOW\�LQ�SURYLGLQJ�SURRI�LQ�RUGHU�WR�PHHW
WKH� UHTXLUHPHQW� DUH� QRW� QHFHVVDULO\� DOZD\V� OLQNHG� GLUHFWO\� WR� WKH� HYHQW� RI� WKH� 6WDWH
VXFFHVVLRQ��,W�PLJKW�EH�WKH�FRQVHTXHQFH�RI�DQ�HYHQW�WKDW�RFFXUUHG�EHIRUH�RU�DIWHU�WKH�WLPH
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RI� WKH�6WDWH� VXFFHVVLRQ�� IRU� LQVWDQFH�ZKHUH� XQGHU� WKH� UHJLPH� RI� WKH� SUHGHFHVVRU� 6WDWH� D
UHJLVWU\�ZDV� GHVWUR\HG� RU� HVVHQWLDO� GRFXPHQWV�ZHUH� QRW� LVVXHG� WR� D� FHUWDLQ� JURXS� RI� WKH
SRSXODWLRQ�
������ � �� � �,Q�WKH�FDVHV�PHQWLRQHG�DERYH�LW�VKDOO�EH�VXIILFLHQW�WR�KDYH�D�KLJK�SUREDELOLW\�RI
SURRI�RU�LQGHSHQGHQW�WHVWLPRQ\�WKDW�WKH�FRQGLWLRQV�IRU�WKH�DFTXLVLWLRQ�RI�WKH�QDWLRQDOLW\�RI�D
VXFFHVVRU�6WDWH�DUH�IXOILOOHG�
3DUDJUDSK��
���� � � � � � � � 7KH� SURYLVLRQ� LV� RQO\� UHOHYDQW� LQ� WKH� VLWXDWLRQ� RI� 6WDWH� VXFFHVVLRQ� ZKHUH� WKH
SUHGHFHVVRU� 6WDWH� KDV� GLVDSSHDUHG� DQG� DOO� SHUVRQV� SRVVHVVLQJ� WKH� QDWLRQDOLW\� RI� WKH
SUHGHFHVVRU� 6WDWH� KDYH� ORVW� WKLV� QDWLRQDOLW\� DV� DQ� DXWRPDWLF� FRQVHTXHQFH� RI� WKDW� 6WDWH¶V
GLVDSSHDUDQFH��,I�LQ�VXFK�D�FDVH�WKH�QHZ�VXFFHVVRU�6WDWH�SXUVXHV�D�SROLF\�RI�SUHYHQWLQJ�DQG
UHGXFLQJ�FDVHV�RI�PXOWLSOH�QDWLRQDOLW\��LW�PLJKW�UHTXLUH�SURRI�IURP�WKH�SHUVRQ�WKDW�KH�RU�VKH
KDV�QRW�DFTXLUHG�DQRWKHU�QDWLRQDOLW\��RU�WKDW�KH�RU�VKH�LV�VWDWHOHVV��7KH�UHTXLUHPHQW�RI�SURRI
RI�QRW�SRVVHVVLQJ�DQRWKHU�QDWLRQDOLW\�RU�SURRI�RI�EHLQJ�VWDWHOHVV�LV�RIWHQ�LPSRVVLEOH�IRU�WKH
LQGLYLGXDO�WR�IXOILO�VLQFH�LW�ZLOO�QHFHVVLWDWH�WKH�FR�RSHUDWLRQ�RI�RWKHU�6WDWHV��7KLV�PD\�EH�WKH
FDVH� LQ� SDUWLFXODUIRU� VWDWHOHVV� UHIXJHHV�� ,Q� FDVHV� ZKHUH� WKHUH� LV� D� ULVN� WKDW� WKH� SHUVRQ
FRQFHUQHG�PLJKW�EHFRPH�VWDWHOHVV�DV�D�UHVXOW�RI�WKH�6WDWH�VXFFHVVLRQ��WKH�VXFFHVVRU�6WDWH
VKDOO� QRW� UHTXLUH� SURRI� RI� WKH� QRQ�DFTXLVLWLRQ� RI� DQRWKHU� QDWLRQDOLW\� RU� RI� VWDWHOHVVQHVV
EHIRUH� JUDQWLQJ� LWV� QDWLRQDOLW\�� 7KLV� UXOH� LV� EDVHG� RQ� WKH� SUHGRPLQDQW� YLHZ� WKDW� WKH
SUHYHQWLRQ�RI�VWDWHOHVVQHVV�LV�RI�SULPDU\�FRQFHUQ�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�ZKLOH�WKH
DFFHSWDQFH�RU�QRQ�DFFHSWDQFH�RI�PXOWLSOH�QDWLRQDOLW\�LV�D�PDWWHU�IRU�WKH�LQGLYLGXDO�6WDWH��
�����������$UWLFOH���GRHV�QRW�SUHYHQW�D�6WDWH�WKDW�ZLVKHV�WR�UHGXFH�WKH�QXPEHU�RI�FDVHV�RI
PXOWLSOH�QDWLRQDOLW\�IURP�FR�RSHUDWLQJ�ZLWK�RWKHU�6WDWHV�DQG�H[FKDQJLQJ�LQIRUPDWLRQ�RQ�WKH
DFTXLVLWLRQ� DQG� ORVV� RI� QDWLRQDOLW\� �VHH� $UWLFOH� ����� 7KH� SURYLVLRQ� RQ� QRQ�UHFRJQLWLRQ� RI
DQRWKHU�QDWLRQDOLW\�FRQWDLQHG�LQ�WKH������+DJXH�&RQYHQWLRQ�RQ�&HUWDLQ�4XHVWLRQV�5HODWLQJ
WR�WKH�&RQIOLFW�RI�1DWLRQDOLW\�/DZV��DV�ZHOO�DV�WKH�SRVVLELOLW\�RI�DXWRPDWLF�ORVV�RI�QDWLRQDOLW\
LQ� WKH� FDVH� RI� YROXQWDU\� DFTXLVLWLRQ� RI� DQRWKHU� QDWLRQDOLW\� DV� SURYLGHG� IRU� LQ� $UWLFOH� ��
SDUDJUDSK���D�RI�WKH�(XURSHDQ�&RQYHQWLRQ�PD\�VHUYH�DV�D�XVHIXO�PHDQV�WR�FRXQWHU�FDVHV�RI
PXOWLSOH�QDWLRQDOLW\��)LQDOO\�D�6WDWH�PD\�DVN�WKH�LQGLYLGXDO�WR�PDNH�D�ZULWWHQ�VWDWHPHQW�RQ
WKH�QRQ�DFTXLVLWLRQ�RI�DQRWKHU�QDWLRQDOLW\�ZKLFK�ZLOO�HQDEOH�WKH�6WDWH�WR�DQQXO�LWV�JUDQWLQJ�RI
QDWLRQDOLW\� LQ� FDVHV� ZKHUH� LW� LV� ODWHU� GLVFRYHUHG� WKDW� WKH� SHUVRQ� KDV� PDGH� D� IDOVH
GHFODUDWLRQ�
$UWLFOH���±�)DFLOLWDWLQJ�WKH�DFTXLVLWLRQ�RI�QDWLRQDOLW\�E\�VWDWHOHVV�SHUVRQV
���� � � � � � � �7KH�DUWLFOH� LV� LQWHQGHG� WR� ILOO�DQ\�JDSV�DIWHU� WKH�DSSOLFDWLRQ�RI�$UWLFOHV���DQG���
HLWKHU�DV�D�UHVXOW�RI�WKH�SUHGHFHVVRU�6WDWH�QRW�EHLQJ�D�SDUW\�WR�WKH�3URWRFRO�RU�EHFDXVH�RI�LWV
GLVDSSHDUDQFH�DV�D�UHVXOW�RI�ZKLFK�DOO�SHUVRQV�ZKR�SRVVHVVHG� LWV�QDWLRQDOLW\�DXWRPDWLFDOO\
EHFDPH� VWDWHOHVV�� ,I� WKHVH� SHUVRQV� VXEVHTXHQWO\� IDLO� WR� IXOILO� WKH� FRQGLWLRQV� IRU� WKH
DFTXLVLWLRQ�RI�QDWLRQDOLW\�RI�D�VXFFHVVRU�6WDWH�WKH\�ZLOO�UHPDLQ�VWDWHOHVV��,Q�VXFK�FDVHV��LW�LV
LPSRUWDQW�WKDW�WKH�VXFFHVVRU�6WDWH�SURYLGH�PRUH�IDYRXUDEOH�FRQGLWLRQV�IRU�WKH�DFTXLVLWLRQ�RI
LWV� QDWLRQDOLW\� IRU� VWDWHOHVV� SHUVRQV� ODZIXOO\� DQG� KDELWXDOO\� UHVLGHQW� RQ� LWV� WHUULWRU\�� 7KH
SURYLVLRQ�GRHV��KRZHYHU��QRW�DIIHFW�WKH�GLVFUHWLRQDU\�SRZHUV�RI�6WDWHV�WR�JUDQW�QDWLRQDOLW\�WR
VXFK�VWDWHOHVV�SHUVRQV�
�����������7KH�DUWLFOH�DOVR�WDNHV�DFFRXQW�RI�WKH�VLWXDWLRQ�RI�GLVVROXWLRQ�RI�D�6WDWH�ZKHUH�WKH
WLPH�RI�6WDWH�VXFFHVVLRQ�PD\�QRW�EH�WKH�VDPH�IRU�DOO�VXFFHVVRU�6WDWHV��IRU�LQVWDQFH��EHFDXVH
RI� GLIIHULQJ� DWWLWXGHV� DV� WR� WKH� WLPH� RI� WKH� GLVDSSHDUDQFH� RI� WKH� SUHGHFHVVRU� 6WDWH�� 7KH
VXFFHVVRU�6WDWHV�PD\�DOVR�FKRRVH�WR�FRQVLGHU�D�GLIIHUHQW�WLPH�WKDQ�6WDWH�VXFFHVVLRQ�DV�WKH
GHFLVLYH� FULWHULRQ� IRU� WKH� DFTXLVLWLRQ� RI� WKHLU� QDWLRQDOLW\�� IRU� LQVWDQFH� UHVLGHQFH� RQ� WKHLU
WHUULWRU\�DW�WKH�WLPH�RI�DQRWKHU�VSHFLILF�HYHQW��H�J��WKH�GD\�RI�DGRSWLRQ�RI�WKH�&RQVWLWXWLRQ�RU
WKH�HQWU\�LQWR�IRUFH�RI�WKH�QDWLRQDOLW\�ODZ��
���� � � � � � � �6WDWH�VXFFHVVLRQ� LV�RIWHQ�D�SURFHVV�ZKLFK�PD\�WDNH�SODFH�RYHU�D� ODSVH�RI� WLPH�
'XULQJ�WKLV�SHULRG�SHUVRQV�PD\�FKDQJH�UHVLGHQFH�IURP�D�6WDWH�EHIRUH�WKH�GHFLVLYH�GDWH�IRU
WKH� DFTXLVLWLRQ� RI� WKH� QDWLRQDOLW\� RI� WKLV� 6WDWH� WR� UHVLGHQFH� LQ� DQRWKHU� 6WDWH� DIWHU� WKH
GHFLVLYH�GDWH�IRU�WKH�DFTXLVLWLRQ�RI�WKH�QDWLRQDOLW\�RI�WKDW�6WDWH�DQG�WKHUHIRUH�QRW�IXOILO�WKH
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FRQGLWLRQ� LQ� $UWLFOH� ��D� RI� KDELWXDO� UHVLGHQFH� LQ� HLWKHU� VXFFHVVRU� 6WDWH� ZLWK� WKH� ULVN� RI
UHPDLQLQJ�VWDWHOHVV�
�����������7KH�SURYLVLRQ�LV��KRZHYHU��QRW�LQWHQGHG�WR�DSSO\�LQ�FDVHV�ZKHUH�D�SHUVRQ¶V�FKDQJH
RI� UHVLGHQFH� LV� PRWLYDWHG� E\� SXUHO\� VSHFXODWLYH� UHDVRQV� ZKLFK� W\SLFDOO\� PLJKW� RFFXU� LQ
VLWXDWLRQV�ZKHUH�WKH�PRPHQW�RI�6WDWH�VXFFHVVLRQ�LV�IL[HG�DW�D�SUHFLVH�GDWH��7KH�1RWWHERKP
FDVH>�@� KDV� VKRZQ� WKDW� VXFK� VSHFXODWLYH� FKDQJH� RI� UHVLGHQFH� LV� FRQVLGHUHG� D� PLVXVH� RI
QDWLRQDOLW\� ODZV� VLQFH� LW� LV� QRW� EDVHG� RQ� WKH� H[LVWHQFH� RI� D� JHQXLQH� OLQN� WR� WKH� 6WDWH� LQ
TXHVWLRQ�
$UWLFOH����±�$YRLGLQJ�VWDWHOHVVQHVV�DW�ELUWK
�����������,Q�WKH�OLJKW�RI�$UWLFOH���RI�WKH������8QLWHG�1DWLRQV�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH
&KLOG��ZKLFK�LQ�SDUDJUDSK���VWLSXODWHV�WKDW�D�FKLOG�VKDOO�EH�UHJLVWHUHG�LPPHGLDWHO\�DIWHU�ELUWK
DQG�KDV�WKH� ULJKW�� LQWHU�DOLD�� WR�DFTXLUH�D�QDWLRQDOLW\�DQG� LQ�SDUDJUDSK���REOLJHV�6WDWHV�WR
HQVXUH�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�ULJKWV��LQ�SDUWLFXODU�ZKHUH�WKH�FKLOG�ZRXOG�RWKHUZLVH�EH
VWDWHOHVV��WKH�3URWRFRO�SD\V�VSHFLDO�DWWHQWLRQ�WR�SUHYHQWLQJ�FKLOGUHQ�IURP�EHFRPLQJ�VWDWHOHVV
DV�D�UHVXOW�RI�6WDWH�VXFFHVVLRQ��$�FKLOG�VKDOO� WKHUHIRUH�DW�ELUWK�DFTXLUH�WKH�QDWLRQDOLW\�RI�D
VXFFHVVRU�6WDWHRQ�WKH�EDVLV�RI�WKH� LXV�VROL�SULQFLSOH� LI�WKHUH�LV�D�ULVN�WKDW�D�FKLOG�ERUQ�RI�D
SDUHQW�ZKR�ZDV�D�IRUPHU�QDWLRQDO�RI�WKH�SUHGHFHVVRU�6WDWH�DW�WKH�WLPH�RI�6WDWH�VXFFHVVLRQ
ZLOO� EH� VWDWHOHVV�� 7KH� FKLOG¶V� DFTXLVLWLRQ� RI� WKH� QDWLRQDOLW\� RI� D� VXFFHVVRU� 6WDWH� LV�� LQ� WKLV
FDVH��QRW�GHSHQGHQW�RQ�ZKHWKHU� WKH�SDUHQW�DOVR�DFTXLUHV� WKH�QDWLRQDOLW\�RI� WKLV�VXFFHVVRU
6WDWH��7KH�DLP�RI�WKH�SURYLVLRQ�LV�WR�DYRLG�FKLOGUHQ�EHFRPLQJ�VWDWHOHVV�DV�D�UHVXOW�RI�WKHLU
SDUHQWV�EHLQJ�VWDWHOHVV�
���� � � � � � � � ,W� PLJKW� QRW� DOZD\V� LQ� SUDFWLFH� EH� SRVVLEOH� IRU� WKH� FKLOG� WR� EH� JUDQWHG� WKH
QDWLRQDOLW\�LPPHGLDWHO\�DW�ELUWK��7KH�SURYLVLRQ�VWDWHV��KRZHYHU��WKH�SULQFLSOH�WKDW�WKH�FKLOG
KDV�WKH�ULJKW�WR�DFTXLUH�WKH�QDWLRQDOLW\�DW�ELUWK�H[�OHJH�LI�KH�RU�VKH�IXOILOV�WKH�FRQGLWLRQ�VHW
IRUWK�LQ�WKH�DUWLFOH�
$UWLFOH����±�,QIRUPDWLRQ�WR�SHUVRQV�FRQFHUQHG
�����������$�6WDWH�FRQFHUQHG�VKDOO�WDNH�DOO�QHFHVVDU\�PHDVXUHV�VR�WKDW�SHUVRQV�FRQFHUQHG�DUH
LQIRUPHG� LQ� WLPH�RI� WKH� UXOHV�DQG�SURFHGXUHV� FRQFHUQLQJ� WKH�DFTXLVLWLRQ�RI� LWV�QDWLRQDOLW\�
7KH�KDELWXDO�SURPXOJDWLRQ�RI�WKH�ODZ�LQ�WKH�RIILFLDO�JD]HWWH� LV� LQ�PRVW�FDVHV�QRW�VXIILFLHQW�
6WDWHV� DUH� QRUPDOO\� REOLJHG� WR� WDNH� DGGLWLRQDO� PHDVXUHV� WR� HQVXUH� WKDW� WKH� LQIRUPDWLRQ
UHDFKHV�DOO�SHUVRQV�FRQFHUQHG�E\�WKH�XVH��IRU�LQVWDQFH��RI�WKH�PHGLD�RU�WKH�,QWHUQHW��RU�ZLWK
WKH� DVVLVWDQFH� RI� QRQ�JRYHUQPHQWDO� RUJDQLVDWLRQV� LI� QHFHVVDU\�� ,W� LV�� KRZHYHU�� OHIW� WR� WKH
LQGLYLGXDO� 6WDWHV� WR� GHWHUPLQH� ZKLFK� PHDVXUHV� DUH� WKH� PRVW� DSSURSULDWH� DV� ORQJ� DV� WKH
LQIRUPDWLRQ� LV� GLVVHPLQDWHG� LQ� DQ� RSHQ� DQG� WUDQVSDUHQW� PDQQHU�� 7KH� SHUVRQ� FRQFHUQHG
VKRXOG��LQWHU�DOLD��UHFHLYH�LQIRUPDWLRQ�RQ�ZKHUH�WR�VXEPLW�DQ�DSSOLFDWLRQ�IRU�WKH�DFTXLVLWLRQ
RI�QDWLRQDOLW\�DQG�ZKLFK�DXWKRULW\�WR�DGGUHVV�IRU�PRUH�LQIRUPDWLRQ�
�����������,Q�WKH�OLJKW�RI�WKH�SUHYLRXV�DUWLFOH�LW�VKRXOG�EH�VWUHVVHG�WKDW�6WDWHV�VKRXOG�SURYLGH
VXIILFLHQW� LQIRUPDWLRQ�RQ�WKH�ULJKW�RI�DOO�FKLOGUHQ�ERUQ�RQ�WKHLU�WHUULWRU\�WR�EH�UHJLVWHUHG�DW
ELUWK� VLQFH� WKH� DEVHQFH� RI� ELUWK� UHJLVWUDWLRQ� FDQ� KDYH� VLJQLILFDQW� UHSHUFXVVLRQV� IRU
XQUHJLVWHUHG� FKLOGUHQ� LQFOXGLQJ� WKDW� RI� VWDWHOHVVQHVV� �VHH� WKH� ����� 8QLWHG� 1DWLRQV
&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG��
$UWLFOH����±�6HWWOHPHQW�E\�LQWHUQDWLRQDO�DJUHHPHQW
���� � � � � � � �7KH�DUWLFOH� IDYRXUV� VROXWLRQV�RQ�QDWLRQDOLW\�PDWWHUV� DJUHHG�EHWZHHQ� WKH�6WDWHV
FRQFHUQHG�LQ�SDUWLFXODU�ZLWK�D�YLHZ�WR�DYRLGLQJ�FDVHV�RI�VWDWHOHVVQHVV�DULVLQJ�DV�D�UHVXOW�RI
6WDWH�VXFFHVVLRQ�
�����������6LQFH�WKH�DLP�RI�WKH�3URWRFRO�LV�OLPLWHG�WR�WKH�DYRLGDQFH�RI�VWDWHOHVVQHVV�DV�D�UHVXOW
RI�6WDWH�VXFFHVVLRQ��LW�LV�QRW�FRQFHUQHG�ZLWK�WKH�TXHVWLRQ�RI�ZKLFK�QDWLRQDOLW\�ZRXOG�EH�WKH
PRVW�UHOHYDQW�IRU�D�SHUVRQ�WR�DFTXLUH�RQ�WKH�EDVLV�RI�WKH�SUHGRPLQDQW�HIIHFWLYH�OLQNV�ZLWK�D
6WDWH��7KH�6WDWHV�FRQFHUQHG�PLJKW��WKHUHIRUH��DJUHH�RQ�D�PRUH�DGHTXDWH�VROXWLRQ�LQ�PDWWHUV
RI�QDWLRQDOLW\�E\�PHDQV�RI�ELODWHUDO�DJUHHPHQWV�
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$UWLFOH����±�,QWHUQDWLRQDO�FR�RSHUDWLRQ
���������������7KH�3URWRFRO�UHFRJQLVHV�WKDW�FR�RSHUDWLRQ�DPRQJ�6WDWHV�LV�DQ�LPSRUWDQW�PHDQV
RI�DYRLGLQJ�FDVHV�RI�VWDWHOHVVQHVV�DV�D�UHVXOW�RI�6WDWH�VXFFHVVLRQ��7KH�PDLQ�SXUSRVH�RI�VXFK
FR�RSHUDWLRQ�LV�WKH�FR�RUGLQDWLRQ�RI�QDWLRQDO�SROLFLHV��DQG��DV�IDU�DV�SRVVLEOH��OHJLVODWLRQ��LQ
WKLV�ILHOG��RQ�WKH�EDVLV�RI�DFFHSWHG�SULQFLSOHV��,QGHHG��VXFK�FR�RUGLQDWLRQ�LV�RI�IXQGDPHQWDO
LPSRUWDQFH�DV�VWDWHOHVVQHVV�RIWHQ�UHVXOWV�IURP�WKH�GLIIHUHQFHV�LQ�WKH�ODZV�RI�6WDWHV�UHODWLQJ
WR�QDWLRQDOLW\�DQG�IURP�WKH�FRPELQHG�HIIHFW�RI�WKHVH�ODZV�
3DUDJUDSK��
���� � � � � � � � � � � � &R�RSHUDWLRQ� EHWZHHQ� WKH� 6WDWHV� FRQFHUQHG� LQFOXGHV� WKH� H[FKDQJH� RI
LQIRUPDWLRQ�RQ�WKH�RSHUDWLRQ�RI��WKHLU�³LQWHUQDO�ODZ´�ZKLFK��DV�VSHFLILHG�LQ�$UWLFOH���G�RI�WKH
(XURSHDQ�&RQYHQWLRQ��HQFRPSDVVHV�DOO�WKH�YDULRXV�W\SHV�RI�SURYLVLRQV�RI�WKH�QDWLRQDO�OHJDO
V\VWHP��([FKDQJH�RI�LQIRUPDWLRQ�LV�LQ�SDUWLFXODU�LPSRUWDQW�IRU�GHWHUPLQLQJ�D�SHUVRQ
V�VWDWXV
DV�VWDWHOHVV�
�����������7KH�SURYLVLRQ�LV�SDUWLFXODUO\�LPSRUWDQW�LQ�FDVHV�ZKHUH�D�VXFFHVVRU�6WDWH�SXUVXHV�D
SROLF\�RI�VLQJOH�QDWLRQDOLW\�DQG�ZLVKHV�WR�HQVXUH�EHIRUH�WKH�JUDQWLQJ�RI� LWV�QDWLRQDOLW\�WKDW
WKH�SHUVRQ�FRQFHUQHG�GRHV�QRW�SRVVHVV�WKH�QDWLRQDOLW\�RI�DQRWKHU�VXFFHVVRU�6WDWH�DQG�ZKHUH
WKLV�FDQ�RQO\�EH�SURYHG� WKURXJK�FR�RSHUDWLRQ�EHWZHHQ� WZR�RU�PRUH6WDWHV�� ,Q� WKLV� UHVSHFW
UHIHUHQFH�LV�DOVR�PDGH�WR�WKH�$GGLWLRQDO�3URWRFRO�RI�WKH������&RQYHQWLRQ�RQ�WKH�5HGXFWLRQ
RI�&DVHV�RI�0XOWLSOH�1DWLRQDOLW\�DQG�0LOLWDU\�2EOLJDWLRQV�LQ�&DVHV�RI�0XOWLSOH�1DWLRQDOLW\��(76
1R������DQG�WKH������&RQYHQWLRQ�RQ�WKH�([FKDQJH�RI�,QIRUPDWLRQ�&RQFHUQLQJ�$FTXLVLWLRQ�RI
1DWLRQDOLW\��&RQYHQWLRQ�1R����RI�WKH�,QWHUQDWLRQDO�&RPPLVVLRQ�RQ�&LYLO�6WDWXV��
3DUDJUDSK��
����������7KH�SURYLVLRQ�LQGLFDWHV�WKDW�FR�RSHUDWLRQ�VKDOO�DW�OHDVW�WDNH�SODFH�ZLWK�WKH�&RXQFLO�RI
(XURSH�DQG�ZLWK�WKH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV��81+&5���&R�RSHUDWLRQ
EHWZHHQ� WKHVH� WZR� RUJDQLVDWLRQV� LV� DOUHDG\� WDNLQJ� SODFH� ZLWKLQ� WKH� IUDPHZRUN� RI� D
0HPRUDQGXP� RI� 8QGHUVWDQGLQJ� FRQFOXGHG� EHWZHHQ� WKH� WZR� RQ� MRLQW� DFWLRQ� LQ� DUHDV� RI
PXWXDO�LQWHUHVW�
���� � � � � � � :LWKLQ� WKH� &RXQFLO� RI� (XURSH� FR�RSHUDWLRQ� RQ� PDWWHUV� UHODWLQJ� WR� QDWLRQDOLW\�
LQFOXGLQJ� LQVWDQFHV�RI� VWDWHOHVVQHVV�� WDNHV�SODFH�ZLWKLQ� WKH�DSSURSULDWH� LQWHUJRYHUQPHQWDO
ERG\� RI� WKH� &RXQFLO� RI� (XURSH� �L�H�� WKH� &RPPLWWHH� RI� ([SHUWV� RQ� 1DWLRQDOLW\� �&-�1$��� E\
YLUWXH�RI�$UWLFOH����RI�WKH�(XURSHDQ�&RQYHQWLRQ��,W�LV�LQ�IDFW�WKH�&-�1$��ZLWK�UHSUHVHQWDWLYHV
IURP�QHDUO\�DOO�(XURSHDQ�6WDWHV�HLWKHU�DV�PHPEHUV�RU�REVHUYHUV��WKDW�KDV�EHHQ�UHVSRQVLEOH
IRU� WKH� SUHSDUDWLRQ� RI� WKH� 3URWRFRO� DV� D� IROORZ�XS� WR� LWV� HODERUDWLRQ� RI� WKH� (XURSHDQ
&RQYHQWLRQ� DQG� WKH� 5HFRPPHQGDWLRQ� RQ� WKH� DYRLGDQFH� DQG� UHGXFWLRQ� RI� VWDWHOHVVQHVV
DGRSWHG�E\�WKH�&RPPLWWHH�RI�0LQLVWHUV�RI�WKH�&RXQFLO�RI�(XURSH�LQ�������7KH�&-�1$�KDV�LQ
LWV�ZRUN� RQ� WKH� SUHSDUDWLRQ� RI� WKHVH� LQVWUXPHQWV� EHHQ� DVVLVWHG� E\� WKH� UHSUHVHQWDWLYHV� RI
RWKHU� LQWHUQDWLRQDO� RUJDQLVDWLRQV� FRQFHUQHG� E\� QDWLRQDOLW\� DQG� WKH� SUHYHQWLRQ� RI
VWDWHOHVVQHVV��LQ�SDUWLFXODU�WKH�81+&5�
���� � � � � � � � ,Q� VRPH� VLWXDWLRQV� LW� PLJKW� EH� LQVXIILFLHQW� WR� OLPLW� WKH� FR�RSHUDWLRQ� WR� WKH
&RQWUDFWLQJ�3DUWLHV�DQG�WKH�PHPEHU6WDWHV�RI�WKH�&RXQFLO�RI�(XURSH�RQO\��,Q�VXFK�FDVHV�WKH
FR�RSHUDWLRQ�VKRXOG�EH�H[WHQGHG�WR�RWKHU�6WDWHV�LQ�(XURSH�DV�ZHOO�DQG�HYHQ�6WDWHV�RXWVLGH
(XURSH�
����������&R�RSHUDWLRQ�PD\�DOVR�EH�H[WHQGHG�WR�RWKHU�LQWHUQDWLRQDO�RUJDQLVDWLRQV�DQG�PD\�
IRU�LQVWDQFH��LQFOXGH�WKH�8QLWHG�1DWLRQV�&KLOGUHQ¶V�)XQG�ZKHUH�LW�FRQFHUQV�WKH�DYRLGDQFH�RI
VWDWHOHVVQHVV�RI�FKLOGUHQ��WKH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�+XPDQ�5LJKWV�ZKLFK�LQ
VRPH�FRXQWULHV�LV�FRQFHUQHG�E\�WKLV�LVVXH��DV�ZHOO�DV�RWKHU�LQWHUQDWLRQDO�RUJDQLVDWLRQV�ZKLFK
LQ�FHUWDLQ�UHJLRQV�KDYH�D�VSHFLDO�PDQGDWH�LQ�WKLV�ILHOG��7KH�TXHVWLRQ�RI�ZKLFK�LQWHUQDWLRQDO
RUJDQLVDWLRQV�WR�LQFOXGH�ZLOO�GHSHQG�RQ�WKH�SDUWLFXODU�VLWXDWLRQ��6WDWHV�FRQFHUQHG�DUH�IUHH�WR
H[WHQG�WKLV�FR�RSHUDWLRQ�WR�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV�DV�ZHOO�
$UWLFOH����±�$SSOLFDWLRQ�RI�WKLV�3URWRFRO
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3DUDJUDSK��
�����������,Q�DFFRUGDQFH�ZLWK�WKH�JHQHUDO�UXOH�RI�LQWHUQDWLRQDO�ODZ�WKH�3URWRFRO�DSSOLHV�RQO\�WR
FDVHV�RI�6WDWH�VXFFHVVLRQ�RFFXUULQJ�DIWHU�LWV�HQWU\�LQWR�IRUFH�
3DUDJUDSK��
�����������$�6WDWH�3DUW\�PD\��KRZHYHU��ZLVK�DOVR�WR�DSSO\�WKH�SURYLVLRQV�RI�WKH�3URWRFRO�WR
FDVHV� RI� 6WDWH� VXFFHVVLRQ� ZKLFK� RFFXUUHG� EHIRUH� LWV� HQWU\� LQWR� IRUFH�� � ,I� LW� PDNHV� D
GHFODUDWLRQ�WR�WKLV�HIIHFW�LQ�DFFRUGDQFH�ZLWK�WKH�9LHQQD�&RQYHQWLRQ�RQ�WKH�/DZ�RI�7UHDWLHV�LW
WKHUHE\� FUHDWHV� D� XQLODWHUDO� REOLJDWLRQ� XSRQ� LWVHOIWRDSSO\� WKH� SURYLVLRQV� RI� WKH� 3URWRFRO
UHWURDFWLYHO\��7KH�6WDWH�ZLOO��KRZHYHU��QHHG�WR�VSHFLI\�IRU�ZKLFK�FDVHV�RI�6WDWH�VXFFHVVLRQ�LW
ZLOO�DSSO\�WKH�3URWRFRO�UHWURDFWLYHO\��7KH�SRVVLELOLW\�RI�DSSO\LQJ�WKH�3URWRFRO�UHWURDFWLYHO\�LV
LQ�SDUWLFXODU� UHOHYDQW� IRU�6WDWHV� WKDW�ZHUH�QRW�3DUWLHV� WR� WKH�3URWRFRO�DW� WKH� WLPH�RI�6WDWH
VXFFHVVLRQ��7KLV�ZLOO�EH� WKH�FDVH�� IRU� LQVWDQFH�� LQ� WKH�VLWXDWLRQ�RI� WKH�XQLILFDWLRQ�RI�6WDWHV
ZKHUH�VHYHUDO�6WDWHV�PHUJH�LQWR�RQH�6WDWH�RU�ZKHUH�RQH�6WDWH�KDV�DEVRUEHG�RQH�RU�PRUH
6WDWHV�
3DUDJUDSK��
�����������,I�WZR�RU�PRUH�6WDWHV�DIIHFWHG�E\�WKH�VDPH�6WDWH�VXFFHVVLRQ�PDNH�D�GHFODUDWLRQ
UHJDUGLQJ�WKH�UHWURDFWLYH�DSSOLFDWLRQ�RI�WKH�3URWRFRO��LW�ZLOO�KDYH�D�UHFLSURFDO�HIIHFW�RQ�WKHP�
7KLV�VLWXDWLRQ�ZLOO�W\SLFDOO\�RFFXU�LQ�WKH�HYHQW�RI�WKH�VHSDUDWLRQ�RI�D�6WDWH�LQWR�RQH�RU�PRUH
VXFFHVVRU�6WDWHV�ZKHUH� WKH�SUHGHFHVVRU�6WDWH�HLWKHU�FRQWLQXHV� WR�H[LVW�RU� LV�GLVVROYHG��7R
KDYH�D�UHFLSURFDO�HIIHFW�XSRQ�WZR�RU�PRUH�6WDWHV�WKH�GHFODUDWLRQV�PXVW�UHODWH�WR�D�VSHFLILF
FDVH� RI� 6WDWH� VXFFHVVLRQ� ZKLFK� LQYROYHV� ERWK� RU� DOO� WKHVH� 6WDWHV�� 7KH� VFRSH� RI� WKH
UHWURDFWLYH�DSSOLFDWLRQ�RI�WKH�3URWRFRO�ZLOO�WKHUHE\�EH�H[WHQGHG�DV�VRRQ�DV�PRUH�6WDWHV�MRLQ
LQ� E\�PDNLQJ�GHFODUDWLRQV� WR� WKLV� HIIHFW�� DQG�PD\� HYHQWXDOO\� DSSO\� WR� WKH�ZKROH� WHUULWRU\
DIIHFWHG�E\�D�VSHFLILF�FDVH�RI�6WDWH�VXFFHVVLRQ�
$UWLFOH����±�(IIHFWV�RI�WKLV�3URWRFRO
�����������3DUDJUDSK���VDIHJXDUGV�WKRVH�SURYLVLRQV�RI�LQWHUQDO�ODZ�DQG�ELQGLQJ�LQWHUQDWLRQDO
LQVWUXPHQWV� ZKLFK� SURYLGH� DGGLWLRQDO� SURWHFWLRQ� WR� LQGLYLGXDOV� DJDLQVW� VWDWHOHVVQHVV�� WKLV
3URWRFRO� VKDOO� QRW� EH� LQWHUSUHWHG� VR� DV� WR� UHVWULFW� VXFK� SURWHFWLRQ�� � 7KH� SKUDVH� �PRUH
IDYRXUDEOH� ULJKWV�� UHIHUV� WR� WKH� SRVVLELOLW\� RI� SXWWLQJ� DQ� LQGLYLGXDO� LQ� D� PRUH� IDYRXUDEOH
SRVLWLRQ� WKDQ� SURYLGHG� IRU� XQGHU� WKH� 3URWRFRO�� IRU� H[DPSOH� E\� UXOHV� RI� D� 6WDWH� 3DUW\
FRQFHUQLQJ�WKH�DFTXLVLWLRQ�RI�LWV�QDWLRQDOLW\�
���� � � � � � � � 3DUDJUDSK� �� LQGLFDWHV� WKDW� WKLV� 3URWRFRO� GRHV� QRW� UHSODFH� WKH� (XURSHDQ
&RQYHQWLRQ¶V� &KDSWHU� 9,� FRQFHUQLQJ� 6WDWH� VXFFHVVLRQ� DQG� QDWLRQDOLW\� LQ� WKH� UHODWLRQVKLS
EHWZHHQ� WKH� 6WDWHV� 3DUWLHV� WR� WKHVH� LQVWUXPHQWV�� 6WDWHV� PD\� FKRRVH� DQG� DUH� LQ� IDFW
HQFRXUDJHG�WR�EH�3DUWLHV�WR�ERWK�WKHVH�LQVWUXPHQWV�
$UWLFOH����±�6HWWOHPHQW�RI�GLVSXWHV
���� � � � � � � � ,Q� WKH� FDVH� RI� DQ\� GLVSXWH� FRQFHUQLQJ� WKH� LQWHUSUHWDWLRQ� RU� DSSOLFDWLRQ� RI� WKH
SURYLVLRQV�FRQWDLQHG�LQ�WKLV�3URWRFRO��WKH�6WDWHV�3DUWLHV�VKDOO�DWWHPSW�WR�UHVROYH�WKH�FRQIOLFW
RU�SUREOHP�LQ�WKH�ILUVW�LQVWDQFH�E\�PHDQV�RI�QHJRWLDWLRQ��7KLV�H[SODQDWRU\�UHSRUW�VKDOO�VHUYH
DV�DQ�DLG�WR�WKH�LQWHUSUHWDWLRQ�DQG�DSSOLFDWLRQ�RI�WKH�3URWRFRO�
$UWLFOH����±�6LJQDWXUH�DQG�HQWU\�LQWR�IRUFH
���� � � � � � � � 7KH� 3URWRFRO� ZLOO� HQWHU� LQWR� IRUFH� RQ� WKH� ILUVW� GD\� RI� WKH�PRQWK� IROORZLQJ� WKH
H[SLUDWLRQ�RI�D�SHULRG�RI�WKUHH�PRQWKV�DIWHU�WKH�GDWH�RQ�ZKLFK�WKUHH�PHPEHU�6WDWHV�RI�WKH
&RXQFLO�RI�(XURSH�KDYH�H[SUHVVHG�WKHLU�FRQVHQW�WR�EH�ERXQG�E\�LW�
���� � � � � � � �7KH�3URWRFRO� LV�DOVR�RSHQ� WR� VLJQDWXUH�E\�QRQ�PHPEHU�6WDWHV�RI� WKH�&RXQFLO� RI
(XURSH�ZKLFK� KDYH� SDUWLFLSDWHG� LQ� LWV� HODERUDWLRQ�� 7KHVH�6WDWHV� DUH�%HODUXV�� &DQDGD�� WKH
+RO\�6HH��-DSDQ�DQG�.\UJ\]VWDQ�
$UWLFOH����±�$FFHVVLRQ
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�����������'XH�WR�WKH�LPSRUWDQFH�RI�DOORZLQJ�D�ODUJH�QXPEHU�RI�6WDWHV�WR�EHFRPH�3DUWLHV��LQ
SDUWLFXODU�ZKHUH�WKHUH�LV�D�QHHG�IRU�FR�RSHUDWLRQ�EHWZHHQ�WKHP��WKH�3URWRFRO�LV�DOVR�RSHQ�WR
DFFHVVLRQ�E\�QRQ�PHPEHU�6WDWHV�QRW� OLVWHG� LQ� WKH� FRPPHQWDU\� XQGHU�$UWLFOH����� DIWHU� LWV
HQWU\�LQWR�IRUFH�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�ODLG�GRZQ�XQGHU�WKDW�DUWLFOH�
$UWLFOH����±�5HVHUYDWLRQV
�����������5HVHUYDWLRQV�DUH�QRW�SHUPLVVLEOH�LQ�UHVSHFW�RI�WKH�3URWRFRO��ZLWK�D�OLPLWHG�QXPEHU
RI� H[FHSWLRQV�� 5HVHUYDWLRQV� DUH� DGPLVVLEOH� ZLWK� UHJDUG� WR� RQO\� WKUHH� SURYLVLRQV�� QDPHO\
$UWLFOHV�������SDUDJUDSK���DQG�����SDUDJUDSK���E�
�����������7KH�REMHFW�RI�WKH�3URWRFRO�LV�WR�HVWDEOLVK�SULQFLSOHV�DQG�UXOHV�WR�EH�UHVSHFWHG�E\�WKH
6WDWHV�FRQFHUQHG�E\�6WDWH�VXFFHVVLRQ�RQ�WKH�DFTXLVLWLRQ�DQG�UHWHQWLRQ�RI�WKHLU�QDWLRQDOLW\�E\
SHUVRQV�ZKR�KDG�WKH�QDWLRQDOLW\�RI�WKH�SUHGHFHVVRU�6WDWH�DW�WKH�WLPH�RI�WKH�6WDWH�VXFFHVVLRQ
DQG�ZKR�DUH�DW�ULVN�RI�EHFRPLQJ�VWDWHOHVV�DV�D�UHVXOW�RI�VXFK�VXFFHVVLRQ��7KH�SXUSRVH�RI�WKH
3URWRFRO�LV�WR�HOLPLQDWH��RU�DW�OHDVW�DV�IDU�DV�SRVVLEOH�WR�UHGXFH��VWDWHOHVVQHVV�DULVLQJ�IURP
6WDWH�VXFFHVVLRQ��)XUWKHU�JXLGDQFH�LV�SURYLGHG�E\�WKH�3UHDPEOH�WR�WKH�3URWRFRO�
�����������*LYHQ�WKDW�UHVHUYDWLRQV�DUH�QRW�JHQHUDOO\�GHVLUDEOH��6WDWHV�3DUWLHV�ZLVKLQJ�WR�PDNH
UHVHUYDWLRQV� VKRXOG� FRQVLGHU�ZLWKGUDZLQJ� WKH� UHVHUYDWLRQV� LQ�ZKROH� RU� LQ�SDUW� DV� VRRQ� DV
FLUFXPVWDQFHV�SHUPLW��7KH\�DUH� IXUWKHUPRUH� LQYLWHG�WR�QRWLI\� WKH�6HFUHWDU\�*HQHUDO�RI� WKH
&RXQFLO� RI� (XURSH� RI� WKH� UHOHYDQW� FRQWHQWV� RI� WKHLU� LQWHUQDO� ODZ� RU� RI� DQ\� RWKHU� UHOHYDQW
LQIRUPDWLRQ�
$UWLFOH����±�'HQXQFLDWLRQ
�����������7KLV�DUWLFOH�HQDEOHV�D�6WDWH�ZKLFK�LV�D�3DUW\�WR�WKH�3URWRFRO�WR�GHQRXQFH�LW�
$UWLFOH����±�1RWLILFDWLRQV
�����������,QIRUPDWLRQ�FRQFHUQLQJ�VWHSV�WDNHQ�E\�6WDWHV�LQ�UHODWLRQ�WR�WKH�3URWRFRO�ZLOO�EH�VHQW
E\� WKH� 6HFUHWDU\� *HQHUDO� RI� WKH� &RXQFLO� RI� (XURSH�� GHSRVLWDU\� RI� WKH� 3URWRFRO�� WR� RWKHU
6WDWHV�LQ�FRPSOLDQFH�ZLWK�WKLV�DUWLFOH�

>�@� )RU� WKH� SXUSRVH� RI� WKLV� 3URWRFRO� WKH� WHUPV� ³QDWLRQDOLW\´� DQG� ³FLWL]HQVKLS´� VKRXOG� EH
FRQVLGHUHG�DV�V\QRQ\PRXV�
>�@�1RWWHERKP�FDVH��,&-�5HSRUWV��������S�����
�


